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PROPERTY COVERAGE FORM 

GENERAL CONDITIONS 
 
 
 
1. COVERAGE:  PERILS INSURED AGAINST: 
 

This POLICY covers the property insured hereunder against all risks of direct physical loss or damage to 
covered property while at INSURED LOCATIONS occurring during the Term of this POLICY, except as 
hereinafter excluded or limited. 

 
2. LIMITS OF LIABILITY: 
 

The POLICY Limit of Liability shall be the amount stated in the Declarations for loss, damage, costs or 
expenses arising from any one OCCURRENCE.  The Sublimits of liability as stated on the Declarations and 
in any attached endorsements are part of and not in addition to the POLICY Limit of Liability.   

The maximum Sublimit amount collectible under this POLICY shall be the Sublimit applicable for all loss or 
damage resulting from a peril insured against by this POLICY, regardless of any other Sublimit involved in 
this POLICY. 
 
The COMPANY’s liability under this POLICY will not exceed the percentage shown in the Declarations of the 
Policy Limit of Liability or any Sublimit of liability as provided in the Declarations, the Limits of Liability clause 
in this section or elsewhere in this POLICY, nor the percentage shown in the Declarations of the recoverable 
loss in any one OCCURRENCE.  
 

3. DEDUCTIBLES: 
 

In each case of loss covered by this POLICY, the COMPANY will be liable only if the Insured sustains a loss 
in a single OCCURRENCE greater than the applicable deductible specified on the Declarations, and only for 
its share of the amount that exceeds the Deductible. 
 
A. When this POLICY insures more than one INSURED LOCATION, the deductible will apply against the 

total loss covered by this POLICY in any one OCCURRENCE except that a deductible that applies on a 
per LOCATION basis, if specified, will apply separately to each LOCATION where the physical damage 
occurred regardless of the number of Locations involved in the OCCURRENCE. 

 
B. Unless stated otherwise, if two or more deductibles apply to an OCCURRENCE, the total to be deducted 

will not exceed the largest deductible applicable.  If two or more deductibles apply on a per INSURED 
LOCATION basis in an OCCURRENCE the largest deductible applying to each INSURED LOCATION 
will be applied separately to each such INSURED LOCATION. 

 
C. If separate Property Damage and TIME ELEMENT deductibles are shown in the Declarations, then the 

deductible amount(s) shown in the Declarations shall apply separately to each such coverage. 
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4. COINSURANCE: 
 

a. Applicable to PROPERTY SECTION: 
 
 It is expressly stipulated and made a condition of this POLICY that the Insured shall at all times maintain 

contributing insurance on each item of property covered by this POLICY to the extent of at least the 
percentage specified on the Declarations of the value required per the terms and conditions of the 
Valuation Clause in this POLICY at the time of loss, and that failing to do so, the Insured shall to the 
extent of such deficit bear his, or their proportion of any loss. 

 
 In the event that the aggregate claim for any loss is less than $10,000. and less than 2% of the total 

amount of insurance upon the property described herein at the time such loss occurs, the Insured shall 
not be required to furnish any inventory of the undamaged property to establish compliance with the 
Valuation Clause, provided however, that nothing herein shall be construed to waive the application of the 
Coinsurance Clause. 

 
b. Applicable to BUSINESS INTERRUPTION SECTION: 

 
This COMPANY shall be liable, in the event of loss, for no greater proportion thereof than the amount 
hereby covered bears to the percentage specified on the Declarations of the GROSS EARNINGS as 
defined hereafter, that would have been earned had no loss occurred during the twelve (12) MONTHs 
immediately following the date of damage to or destruction of the covered property. 

 
5. PROPERTY EXCLUDED: 
 

This POLICY does not cover: 
 

a. Currency, money, deeds, evidence of debt or title, notes, securities, stamps, letters of credit, jewelry, 
precious stones, furs, fine arts, valuable papers, accounts receivable, accounts, bills, semi-precious 
stones, gold, silver, platinum and other precious alloys or metals, (except coverage is provided for 
precious metals and alloys on the premises which are part of any catalyst subject to the limitations 
specified under paragraph u. of Property Excluded), unless endorsed hereon; 

 
b. Property while in transit, unless endorsed hereon; 

 
c. DATA PROCESSING EQUIPMENT AND MEDIA, except for damage and destruction directly resulting 

from the perils of fire, lightning,  explosion, riot, riot attending a strike, civil commotion, aircraft, vehicles, 
smoke, WIND, unless endorsed hereon; 

 
d. Land, including excavations, grading, or filling, land values, landscaping, roads, lawns, trees, plants, 

shrubs, standing timber, crops, atmosphere, any water course or body of WATER whether above or 
below ground including sediments and/or beds of any body of WATER, or the restoration or replacement 
of any of the above;  

 
e. Costs for excavating, clearing, cutting, removing, replacing, re-grading, re-burying, lowering, raising, 

moving, relocating, filling-in, WATER or air jetting non-covered property of any type that surrounds, rests, 
upon, supports or interferes with the use and/or operation of above or below grade level of covered 
property;  

 
f.   Animals, livestock, fish, fowl, birds, pets; 
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g. Piers, docks, wharves, retaining walls, bulkheads, breakwaters, riprap, pilings, breasting and mooring 
dolphins, unless specifically endorsed hereon;   

 
h Foundations, including pilings of buildings or structures which extend below the surface of the lowest pit 

or basement floor, or where there is no pit or basement, which extend below the surface of the ground 
inside the foundation walls of the buildings or structures; 

 
i. Foundations of machinery or equipment which are below the surface of the ground; 

 
j. Underground wells, underground and underwater piping, including personal property contained therein; 

well casings, piping, mains, sewers, fittings, conduits, drains or flues, and contents including personnel 
property contained therein; underground cables; underground tanks, subterranean strata and their 
contents, including personal property located therein; 

 
k. Mines, shafts, caverns, tunnels, or any property located therein; 
   
l. Open pits and any other open cut excavation; 

 
m Aircraft and their contents; satellite and/or spacecraft and their contents; 

 
n. Motor vehicles or trailers licensed for use on public highways and their contents, except contents at 

INSURED LOCATIONS consigned to or to be shipped by the Insured while not under control of common 
carrier;    

 
o. Hulls or waterborne vessels of every type, nature and description and their contents; 

 
p. Railroad or railway rolling stock and contents, except contents at INSURED LOCATIONS consigned to or 

to be shipped by the Insured while not under control of public carrier; 
 

q. Earthen, concrete and all other types of storage pits or reservoirs and their contents; 
 
r. Dams, tailings dams, watershafts, power tunnels, dikes, gates, flumes, containment basins, berms, 

levees, penstocks, and settling and/or collecting ponds; 
 

s. All property specifically insured elsewhere; 
 

t. Property in course of construction, unless endorsed hereon; 
 

u. Any refractory lining or catalyst, except for damage or destruction directly resulting from the perils of 
external fire, lightning, explosion, riot, riot attending a strike, civil commotion, aircraft, vehicles, smoke, 
WIND; 

 
v. Crude oil, natural gas or hydrocarbons prior to initial recovery above ground; 

 
w. Drilling and producing platforms, including rigs, derricks, cranes, hydrocarbon wells, and associated 

equipment; 
 

x. Property located offshore or beyond the shoreline except that structures (and their contents) extending 
from land or shore are not to be considered as offshore; 

 
 y. Owned electrical transmission and distribution lines and their supporting structures located beyond an 

INSURED LOCATION;  
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z. Damage to property in open air from WIND or rain unless such property is designed to function without 
the protection of walls or roof. 

 
6. PERILS EXCLUDED: 
  

This POLICY does not insure against loss or damage caused by or resulting from any of the following 
regardless of any cause or event contributing concurrently or in any other sequence to the loss:  
 
a. Infidelity or dishonesty of the Insured or any of its directors, officers, agents, employees, agents, 

contractors, or others to whom the insured property may be entrusted; loss or damage resulting from the 
Insured or any of its directors, officers, employees, agents, or contractors voluntarily parting with title or 
possession of any property if induced to do so by any fraudulent scheme, trick, device or false pretense; 
any unexplained loss, mysterious disappearance, or loss or shortage disclosed on taking inventory, or 
resulting from accounting errors; burglary or theft by a director, officer, employee, agent, or contractor; 

 
b. Faulty or defective material, faulty workmanship, faulty methods of construction, errors or omissions in 

plans,  specifications,  or designs, errors in processing, or errors in manufacturing the Insured’s product, 
unless loss by a separate peril not otherwise excluded ensues, and then coverage shall be afforded only 
for loss, damage, costs, or expenses caused by the separate ensuing peril; 

 
c. Mechanical or machinery breakdown, disassociation or derangement, including rupture or bursting 

caused by centrifugal force; nor rupture, bursting or operation of pressure relief devices; 
 

d. Electrical failure, electrical injury or disturbance to electrical appliances, devices, fixtures, or wiring 
caused by electrical currents artificially generated, unless fire or explosion ensues and then coverage 
shall be afforded only for the actual loss or damage directly caused by such ensuing fire or explosion; 

e. Explosion, bulging, rupture, cracking or bursting of steam boilers, or steam pipes, or steam turbines, or 
steam engines, flywheels or gas turbines, if owned by, leased by or operated under the control of the 
Insured; and bulging, bursting, rupture, explosion or cracking of fired and unfired pressure vessels, 
except that this COMPANY shall be liable for direct explosion loss caused by internal pressure of steam 
in processing machinery, equipment or apparatus, and direct loss resulting from the explosion of 
accumulated gases or unconsumed fuel within the firebox or combustion chamber of any fired vessel, 
other than gas turbines, or within the flues or passages which conduct the gases of combustion 
therefrom; 

 
f. Deterioration, depletion, inherent vice, latent defect, termites, moth, vermin, animals, insects, larvae, 

pupae, infestation, wear and tear, dampness or dryness of atmosphere, extremes or changes of 
temperature, smog, shrinkage, evaporation, loss of weight, rust, corrosion, erosion, wet or dry rot, change 
in flavor or color or texture or finish;  

 
g. Settling, cracking, shrinkage, bulging or expansion in foundations, walls, floors or ceilings; 
 
h. Misappropriation, conversion, embezzlement or secretion by any person in lawful possession of the 

property or failure of such persons to return property loaned, rented or placed in their care; 
 
i. Evaporation, mixing, shortage, seepage, spillage or leakage unless resulting from direct physical loss or 

damage to the tanks, taps or pipes by an insured peril, except willful and malicious damage or destruction 
of the tanks, taps or pipes is excluded; 

 
j.   War including but not limited to: 
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 1. Hostile or warlike action in time of peace or war, whether such loss or damage be direct or indirect, 
proximate or remote, or be in whole or in part caused by, contributed to or aggravated by the peril(s) 
insured against in this POLICY, including action in hindering, combating, or defending against an 
actual, impending, or expected attack: 

  a) by any government or sovereign power (de jure or de facto), or by any authority maintaining or  
    using military, naval or air forces;  

  b) by military, naval or air forces; 
  c) by an agent of any such government, power, authority or forces; or 

 
 2. Any weapon employing atomic fission, fusion, or radioactive force whether in time of peace or war; or 

 
 3. Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental authority 

in hindering, combating or defending against such a  situation; or 
 
 4. Risks of contraband or illegal transportation or trade; 
 

k. Confiscation, seizure, expropriation, nationalization, commandeering, requisition or destruction of or 
damage to property by order of the Government de jure or de facto or any public, municipal or local 
authority of the country or area in which the property is situated (except as provided by the Governmental 
Action Clause), seizure or destruction under quarantine or customs regulation; 

 
 l. 1. Nuclear reaction or nuclear radiation or radioactive contamination, all whether controlled or 

uncontrolled, and whether such loss be direct or indirect, proximate or remote, or be in whole or in 
part caused by, contributed to, or aggravated by the peril(s) insured against in this POLICY; 
however, subject to the foregoing and all provisions of this POLICY, direct loss by fire resulting from 
nuclear reaction or nuclear radiation or radioactive contamination is insured against by this POLICY; 

 
  2. a)  Discharge, explosion, or use of nuclear device, weapon or material employing or involving 

nuclear fission, fusion, or radioactive force, whether in time of peace or war and regardless of 
who commits the act. 

 
   b) Seizure or destruction under quarantine or custom regulation or confiscation by order of any 

governmental or public authority. 
 
m. 1. The unlawful possession, use, release, discharge, dispersal or disposal of any bacteriological, viral, 

radioactive or similar agents or material regardless of who is responsible for the act, whether or not 
the act is certified as an act of terrorism pursuant to the federal Terrorism Risk Insurance Act,  and 
whether war has been declared or not, and regardless of any other cause or event contributing 
concurrently or in any other sequence thereto; or 

2. The unlawful possession, use, release, discharge, detonation, dispersal or disposal of any device or 
material capable of producing a nuclear reaction or the spread of radioactivity, regardless of who is 
responsible for the act, whether or not the act is certified as an act of terrorism pursuant to the federal 
Terrorism Risk Insurance Act, and whether war has been declared or not, and regardless of any 
other cause or event contributing concurrently or in any other sequence thereto; 

n. Freezing of plumbing, heating or fire protection systems in vacant properties, when property is vacant for 
more than thirty (30) consecutive days, and any resulting ruptures and/or releases; 

 
o. Backing up of sewers or drains; 

 
p. Maintenance, repairs, or alterations, unless loss by a separate peril not otherwise excluded ensues, and 

then coverage shall be afforded only for loss, damage, costs, or expenses caused by the separate 
ensuing peril;  
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q. Mold, moss, mildew, fungi, spores, bacterial infestation or any similar organism, wet or dry rot and 

extremes of temperature or humidity, whether directly or indirectly the result of a covered peril.  This 
exclusion applies, and is not limited to, the cost for investigation, testing, remediation services, Such loss, 
damage, costs, or expenses are excluded regardless of any other cause or event that contributes 
concurrently or in any sequence to the loss, or whether such loss is directly or indirectly, proximately or 
remotely, or in whole or in part caused by, the result of, contributed to or aggravated by any other peril.  

 
 If loss otherwise covered by this POLICY occurs and the cost of removal of debris is increased due to the 

presence of rust, mold, moss, fungus, bacterial infestation, wet or dry rot or extremes of temperature or 
humidity, this POLICY will only be liable for the costs of debris removal which would have been incurred 
had no such factors been present in, on, or about the covered property to be removed, subject to the 
provisions of the Debris Removal Clause. 

 
r. EARTH MOVEMENT, as defined herein, unless endorsed hereon; 

 
s. FLOOD, as defined herein, unless endorsed hereon. 

 
7. ADDITIONAL EXCLUSIONS: 
 

a. Fire Fighting Expense Exclusion Clause: 
 
 This POLICY shall not pay for any cost or expense in fighting fire. 
 

b. Pollution and Contamination Exclusion Clause:  
 
This POLICY does not insure against loss or damage caused by or resulting from any of the following 
regardless of any cause or event contributing concurrently or in any other sequence to the loss:  

 
 1.  contamination;  
 

2.  the actual or threatened release, discharge, dispersal, migration or seepage  of POLLUTANTS at an 
INSURED LOCATION during the Term of this POLICY unless the release, discharge, dispersal, 
migration, or seepage is caused by fire, lightning, leakage from fire protective equipment, explosion, 
aircraft, vehicles, smoke, riot, civil commotion or vandalism.  This POLICY does not insure 
off-premises cleanup costs arising from any cause and the coverage afforded by this clause shall not 
be construed otherwise. 

 
c. Off Premises Services Exclusion Clause: 

 
 This POLICY shall not pay for loss caused directly or indirectly by the interruption of utility services 

furnished to the described premises, such as electricity, steam, WATER, gas or refrigeration. 
 
d. Professional Fees Exclusion Clause: 
 
 This POLICY shall not pay for fees, costs or expenses of any professionals including but not limited to 

accountants, architects, auditors, engineers, attorneys, public adjusters, insurance agents or brokers, 
loss appraisers, loss consultants, or other professionals, all including any of their subsidiary, related or 
associated entities either partially or wholly owned by them or retained by them.  

 
e. This POLICY shall not pay for:  
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1. Delay or loss of use or market except as may be provided under TIME ELEMENT coverage if 
provided herein 

 
2. Enforcement of any ordinance or law regulating the construction, repair or demolition of any property 

insured hereunder, except as specifically stated herein or by endorsement; 
 
3. Fines or penalties incurred, sustained by or imposed on the Insured at the order of any Government 

Agency, Court, or other Authority arising from any cause whatsoever;   
 
4. Asbestos material removal, unless the asbestos itself is damaged by fire, lightning, aircraft impact, 

explosion, riot, civil commotion, smoke, vehicle impact, vandalism, malicious mischief, leakage or 
accidental discharge from automatic fire protective systems; 

 
 5.  Demolition or increased cost of reconstruction, repair, debris removal or loss of use necessitated by 

the enforcement of any law or ordinance regulating asbestos material; or 
 
 6. Any governmental direction or request declaring that asbestos material present in or part of or utilized 

on any undamaged portion of the Insured's property can no longer be used for the purpose for which 
it was intended or installed and must be removed or modified. 

 
8. DEBRIS REMOVAL CLAUSE:  (Applies only to insurance covering direct property loss.)  

 
 This POLICY will pay the necessary expense incurred by the Insured during the Term of this POLICY for the 

removal of debris of the property covered hereunder from premises covered hereunder which may be 
occasioned by insured loss caused by any of the perils insured against in this POLICY.  The COMPANY’s 
total liability in any one OCCURRENCE under this POLICY for removal of debris shall in no event exceed the 
Sublimit specified in the Declarations.  This provision does not increase any amounts or limits of insurance in 
this POLICY.  In no event shall the combined loss for property and debris removal exceed the amount of 
insurance applying under the POLICY to the property damaged. 

 
 Furthermore, the COMPANY shall not be liable for more than the proportion of such debris removal expense 

as the amount of insurance under this POLICY bears to the total amount of insurance on the property 
covered, whether or not all such insurance includes this clause, or is collectible or not.  This insurance will not 
pay, under this clause, expenses to: 

 
 1. Remove, or extract CONTAMINANTS or POLLUTANTS, or debris defined as a CONTAMINANT 

or POLLUTANT, from land or WATER, nor remove, restore or replace polluted or contaminated 
land or WATER; or 

 
 2. Remove any property because of the enforcement of any law, ordinance, regulation or rule 

regulating or restricting the construction, installation, repair, replacement, demolition, occupancy, 
operation or other use of such property; or 

 
 3. Remove or transport any property or debris to a site for storage, disposal, or decontamination, or 

the cost to store, dispose of, or decontaminate any such property or debris, required because the 
property or debris is affected by Contaminations or POLLUTANTS, whether or not such removal, 
transport, or decontamination is required by law, ordinance or regulation; or 

 
 4. Remove any property or debris which discharges, releases, or escapes into or upon any 

watercourse or body of WATER above or below ground, on or off the insured premises. 
 

No liability shall exist under this Debris Removal Clause unless such expenses are reported in writing to the 
COMPANY within one hundred and eighty (180) days of the date of direct loss. 
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9. PROTECTION AND PRESERVATION OF PROPERTY:     

 
 In case of actual physical loss or damage of the type insured against by this POLICY, the expenses incurred 

by the Insured in taking reasonable and necessary actions for the temporary protection and preservation of 
Property insured hereunder shall be added to the total direct physical loss or damage otherwise recoverable 
under this POLICY and be subject to the applicable Deductible. 

 
 The COMPANY’s total liability in any one OCCURRENCE under this provision shall in no event exceed the 

Sublimit specified in the Declarations. This provision does not increase any amounts or limits of insurance in 
this POLICY. 

 
10. VALUATION: 
 

In case of loss, the basis of adjustment, unless otherwise endorsed hereon, shall be as follows at time and 
place of loss: 

 
a. FINISHED STOCK sold but not delivered, at the Insured's net selling price of such property less all 

discounts and unincurred expenses to which such property would have been subject had no loss 
occurred.  FINISHED STOCK not sold, at REPLACEMENT COST.   

 
b. RAW STOCK and STOCK IN PROCESS, at REPLACEMENT COST with like kind and quality;  

 
c. Buildings and other structures, at ACTUAL CASH VALUE unless otherwise endorsed hereon; 

 
d. Machinery, equipment and any other insured property not otherwise provided for at ACTUAL CASH 

VALUE unless otherwise endorsed hereon; 
 

e. Catalyst at ACTUAL CASH VALUE; 
 
 
11. LIMITATIONS: 
 

a. Books and Records: 
 This POLICY limits coverage on books of account, abstracts, drawings, card index systems and other 

records (except film, tape, disk, drum, cell and other magnetic recording and storage media for electronic 
data processing), to an amount not exceeding the cost of blank books, cards or other blank materials plus 
the cost of labor incurred by the Insured for transcribing or copying such records; and on film, tape, disk, 
drum, cell and other magnetic recording and storage media for electronic data processing to an amount 
not exceeding the cost of such media in unexposed or blank form. 

 
b. Employee's Tools and Wearing Apparel: 

 
 This POLICY also covers tools and wearing apparel of officers and employees, except in dwellings and 

living quarters, while on premises insured hereunder, subject to a limit of two hundred fifty dollars 
($250.00) on said property of any officer or employee in any one OCCURRENCE. 

 
  
12. CONDITIONS: 
 

a. Abandonment: 
 
  There can be no abandonment to this COMPANY of the property insured. 
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b.  Appraisal: 
 

If the Insured and this COMPANY fail to agree on the amount of loss, then, on the written demand of 
either, each shall select a competent and disinterested appraiser and notify the other of the appraiser 
selected within twenty (20) days of such demand.  The appraisers shall select a competent and 
disinterested umpire, and, if failing for twenty (20) days to agree upon such umpire, then, on the request 
of the Insured or this COMPANY, such umpire shall be selected by a judge of a state or federal court of 
record in the state in which the damaged property is located.  The appraisers shall then appraise the loss, 
stating separately the loss to each item; and, failing to agree, shall submit their differences, only, to the 
umpire.  An award in writing, so itemized, of any two when filed with this COMPANY shall determine the 
amount of loss and shall be binding and final.  Each appraiser shall be paid by the party selecting him 
and the expenses of appraisal and umpire shall be paid by the parties equally.  The COMPANY shall not 
be held to have waived any of its rights by any act relating to appraisal. 

 
 c. Brands and Labels: 
 

If branded or labeled MERCHANDISE covered by this POLICY is damaged and the COMPANY elects to 
take all or any part of such MERCHANDISE at the value established by the provisions of this POLICY, 
the Insured may, at his own expense, stamp "salvage" on the MERCHANDISE or its containers or may 
remove or obliterate the brands or labels, if such stamps, removal or obliteration will not physically 
damage the MERCHANDISE. 

 
d. Bridge Wording 

 
 Whenever used in this POLICY, the terms, "we", "our", "you", and "your" are hereby changed to "the 

COMPANY", "the COMPANY's", "the Insured", and "the Insured’s". 

e. Choice of Law and Choice of Venue: 

 No suit, action, or proceeding regarding this POLICY for the recovery of any claim shall be sustainable in 
any court of law or equity unless the Insured shall have fully complied with all the requirements of this 
POLICY.  The COMPANY agrees that any suit, action, or proceeding against it for recovery of any claim 
under this POLICY shall not be barred if commenced within the time prescribed in the statutes of the 
State of New York.  Any suit, action, or proceeding against the COMPANY must be brought solely and 
exclusively in a New York state court or a federal district court sitting within the State of New York.  The 
laws of the State of New York shall solely and exclusively be used and applied in any such suit, action, or 
proceeding, without regard to choice of law or conflict of law principles. 

 
f.  Company’s Options: 

 
It shall be optional for this COMPANY to take all, or any part, of the property at the agreed or appraised 
value, and also to repair, rebuild or replace the property destroyed or damaged with other of like kind, 
size, capacity and quality within a reasonable time, on giving notice of its intention to do so within thirty 
(30) days after the receipt of proof of loss herein required. 

 
 g. Conflict of Wording: 
 

If there is conflict between the specific sections or endorsements and general conditions in this POLICY, 
the conditions of the specific sections or endorsements shall prevail. 

 
 h. Governmental Action Clause: 
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 This COMPANY shall be liable for acts of destruction at the order of civil authority at the time of and for 
the purpose of preventing the spread of fire, provided such fire did not originate from any perils herein 
specifically excluded. 

  
 i. Loss Clause: 
 
 It is a condition of this POLICY that in case of loss occurring hereunder, the amount of such loss shall be 

automatically reinstated after its OCCURRENCE without payment of additional premium for such 
reinstatement with the exception of loss caused by perils which are subject to annual aggregate sublimits 
as noted on the Declarations of this POLICY. 

j. Machinery: 

In the event of loss of or damage to machinery consisting, when complete for sale or use, of several 
parts, the Insurer shall only be liable for the value of the part(s) lost or damaged. 
 

k.   Pair and Set:   
 

 In the event of loss of or damage to:  
 

(a) any article or articles which are a part of a pair or set, the measure of loss of or damage to such article 
or articles shall be a reasonable and fair proportion of the total value of the pair or set, giving 
consideration to the importance of said article or articles, but in no event shall such loss or damage be 
construed to mean total loss of the pair or set; or 

(b) any part of property covered consisting, when completed for use, of several parts, the COMPANY 
shall be liable for the value of the part lost or damaged. 

 
l. Permission Clause: 

 
 Permission is hereby granted: 1) to do work and to make such changes in the use or occupancy of the 

premises as is usual or incidental to the business of the Insured, 2) to make alterations, additions, 
improvements and repairs, 3) to shut down or cease operations, and for individual buildings or units to 
remain vacant or unoccupied without limit of time, provided fire protection, watchmen and alarm services 
are maintained.  But this COMPANY, unless endorsed hereon, shall not be liable for loss occurring: 
 
1. when the entire premises or plant has ceased operations or been unoccupied or vacant for a 

period exceeding thirty (30) consecutive days, or 
2. while the hazard is increased by any means within the control or knowledge of the insured. 

 
m. Requirements in Case Loss Occurs: 

 
 Every loss hereunder shall be reported in writing as soon as practicable with full particulars to the 

COMPANY.  The Insured shall protect the property from further damage and separate the damaged and 
undamaged personal property; put it in the best possible order; furnish a complete inventory of the 
destroyed, damaged and undamaged property, showing in detail quantities, costs, value and amount of 
loss claimed, and within sixty (60) days after the loss, unless such time is extended in writing by this 
COMPANY, the Insured shall render to this COMPANY a proof of loss, signed and sworn to by the 
Insured, stating the knowledge and belief of the Insured as to the following: 

 
 1. The time and origin of the loss; 
 
 2. The interest of the Insured and of all others in the property; 
 
 3. The value of each item thereof and the amount of loss thereto; 
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 4. All encumbrances thereon; 
 
 5. All other contracts of insurance whether valid or not, covering any of said property; 
 
 6. Any changes in the title, use, occupation, LOCATION, possession or exposures of said property 

since the issuing of this POLICY; 
 
 7. By whom and for what purposes any building herein described and the several parts thereof were 

occupied at the time of loss and whether or not it then stood on leased ground. 
 

8. If this POLICY provides any TIME ELEMENT coverage, the Insured shall, in addition to the 
above, also give immediate written notice to this COMPANY of any TIME ELEMENT loss and 
protect the property from further damage that might result in extension of the period of 
interruption. 

 
9. Within sixty (60) days following the date of damage to or destruction of the real or personal 

property described, unless such time is extended in writing by this COMPANY, the Insured shall 
render to this COMPANY a proof of loss, signed and sworn to by the Insured, stating the 
knowledge and belief of the Insured as to the following: 

 
  a. The time and origin of the property damage or destruction causing the interruption of  
   business; 
 
  b. The interest of the Insured and of all others in the business; 
 
 c. All other contracts of insurance, whether valid or not, covering in any manner the loss  
  insured against by this POLICY; 
 

d. Any changes in the title, nature, LOCATION, encumbrance, or possession of said  
 business since the issuing of this POLICY;  

 
e. By whom and for what purpose any building herein described and the several parts 

thereof were occupied at the time of damage or destruction, and shall furnish a copy of 
all the descriptions and schedules in all policies, and the actual amount of TIME 
ELEMENT value and loss claimed, accompanied by detailed exhibits of all values, costs, 
and estimates upon which such amounts are based. 

 
10. The Insured shall furnish a copy of all the descriptions and schedules in all policies and if 

required, verified plans and specifications of any building, fixtures or machinery destroyed or 
damaged. 

 
11. The Insured, as often as may be reasonably required, shall exhibit to any person designated by 

this COMPANY all that remains of any property herein described, and shall submit, and insofar 
as is within its power, cause its employees and others to submit to examinations under oath by 
any person named by this COMPANY and subscribed to the same; and, as often as may be 
reasonably required, shall produce for examination all books of account, bills, invoices and other 
vouchers, or certified copies thereof if originals be lost, at such reasonable time and place as 
may be designated by this COMPANY or its representative, and shall permit extracts and copies 
thereof to be made. 
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12. The Insured shall cooperate with the COMPANY and upon this COMPANY'S request shall attend 
hearings and trials and shall assist in effecting settlement, securing and giving evidence, and 
obtaining the attendance of witnesses in conduct of suits. 

 
 n. Subrogation: 
 

1. This insurance shall not be invalidated if the Insured in writing has waived or may hereafter, but 
prior to the OCCURRENCE of any loss covered hereunder, waive its right of recovery from any 
firm, corporation or individual, for loss or damage covered hereunder and this COMPANY 
expressly waives subrogation against any subsidiary or affiliated COMPANY of the Insured. 

 
 2. In the event of any payment under this Policy, the COMPANY shall be subrogated to the extent of 

such payment to all the Insured's rights of recovery therefore.  The Insured shall execute all 
papers required and shall do anything that may be necessary at the expense of the COMPANY 
to secure such right.  The COMPANY will act in concert with any other interests concerned, i.e., 
the Insured and any other insurer participating in the payment of any loss as primary or excess 
insurers, in the exercise of such rights of recovery. 

 
 If any amount is recovered as a result of such proceedings, the net amount recovered after 

deducting the costs of recovery shall be divided between the interests concerned in the 
proportion of their respective interests.  If there should be no recovery, the expense of 
proceedings shall be borne proportionately by the interests instituting the proceedings. 

 
o. Salvage and Recoveries: 

 
When, in connection with any loss hereunder, any salvage or recovery is received subsequent to the 
payment of such loss, the loss shall be refigured on the basis on which it would have been settled had the 
amount of salvage or recovery been known at the time the loss was originally determined.  Any amounts 
thus found to be due either party from the other shall be paid promptly. 

 
 p. Titles of Paragraphs: 
 
 The several titles to the various paragraphs of this form (and of endorsements and supplemental 

contracts, if any, as now or hereafter attached to this POLICY) are inserted solely for the convenience of 
reference and shall not be deemed in any way to limit or affect the provisions to which they relate. 

 
 

13. DEFINITIONS: 
 

Unless otherwise stated, the Definitions below apply wherever used in this POLICY.  
 
A. ACTUAL CASH VALUE  
 

The term “ACTUAL CASH VALUE” shall mean REPLACEMENT COST subject to a deduction for 
deterioration, depreciation and obsolescence.  ACTUAL CASH VALUE applies to valuation of insured 
property regardless of whether that property has sustained partial or total loss or damage. 
 

B. COMPANY 

The term "COMPANY" shall mean the Insurer providing this insurance “POLICY” as specified on the 
Declarations attached. 

 
C. COMPUTER 
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The term "COMPUTER" shall mean a programmable or programmed machine that responds to a specific 
set of instructions in a well-defined manner and can execute a pre-recorded list of instructions.  It includes 
but is not limited to mainframes, servers, workstations and portable COMPUTERs, personal information 
managers, wide and local area network hardware, electronic and electromechanical equipment, data 
processing equipment, electronic controls for machinery, electronically programmed memory chips, and 
electronically controlled communication equipment.  
 

D. DATA PROCESSING SYSTEMS 
 

The term "DATA PROCESSING SYSTEMS" shall include storage equipment (hardware), transferring 
equipment, COMPUTER systems, telecommunications systems or electronic control equipment, including 
component parts,, owned by the Insured or leased, rented or property of others for which the Insured may 
be liable. 
 

E. DATA PROCESSING MEDIA, meaning all forms of data, converted data and/or programs and/or 
instructions and/or media vehicles employed in the Insured's data processing operations, and blank 
magnetic recording or storage media (software) for electronic data processing including film, tape, disc, 
drum, or cells, being property of the Insured or property of others for which the Insured may be liable. 

 
F. EARTH MOVEMENT 
 

The term “EARTH MOVEMENT” shall mean earthquake, landslide, subsidence, volcanic eruption, 
tsunami or any other earth movement whether natural or man-made, except MUDSLIDE or MUDFLOW 
caused by accumulation of WATER on or under the ground. 

 
 Loss or damage caused by EARTH MOVEMENT shall include all covered loss or damage to covered 

property at an INSURED LOCATION resulting directly or indirectly from EARTH MOVEMENT, however, 
physical loss or damage by fire, explosion, or sprinkler leakage resulting from EARTH MOVEMENT as 
defined herein is not to be considered to be loss by EARTH MOVEMENT. 
 

G. FINISHED STOCK 
 

 The term "FINISHED STOCK" shall mean stock manufactured by the Insured or manufactured by others 
for the account of the Insured which is ready for packing, shipment or sale, NORMAL to the business of 
the Insured.  
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H. FLOOD 

 
 The term “FLOOD” shall mean rising WATER, surface WATER, waves, tidal WATER, high WATER, tidal 

wave other than tsunami, rising, overflowing or any breach of streams, rivers, lakes, reservoirs, or other 
natural or man-made bodies of WATER; STORM SURGE; or spray from any of the foregoing; the 
unusual and rapid accumulation or runoff of surface waters from any source; release of WATER held by a 
dam, levee or dike or by a WATER or FLOOD control device; MUDFLOW; MUDSLIDE; all whether driven 
by WIND or not, and regardless of any other cause of event or loss whatsoever contributing concurrently 
or in any sequence to produce the loss, directly or indirectly, and regardless of whether the event or loss 
occurs suddenly or gradually, involves isolated or widespread damage, arises from natural or external 
forces, or occurs as a result of any combination of these.  However, physical loss or damage by fire, 
explosion or sprinkler leakage resulting from FLOOD as defined herein is not to be considered to be loss 
by FLOOD.  

 
I.   INSURED LOCATION(S) 

 
The term “INSURED LOCATION(S)” as used in this POLICY shall mean any LOCATION listed on the 
latest SCHEDULE OF LOCATIONS submitted to and accepted by the COMPANY as of the POLICY 
inception date, as specified in the Declarations.  INSURED LOCATION(S) includes the area within one 
thousand (1,000) feet of such LOCATION, all within the Coverage Territory. 

 
If not so specified in the SCHEDULE OF LOCATIONS, a “LOCATION” is a building, yard or bulkhead (or 
any group of the foregoing) bounded on all sides by public streets, clear land space or open waterways, 
each not less than fifty  (50) feet wide.  Any bridge or tunnel crossing such street, space or waterway will 
render such separation inoperative for the purpose of defining a LOCATION.  

The term “LOCATIONS” means more than one LOCATION. 

J. LOSS OF EARNINGS 

 The term “LOSS OF EARNINGS” shall mean The ACTUAL LOSS SUSTAINED by the Insured resulting 
directly from such necessary interruption of business, but not exceeding the reduction in GROSS 
EARNINGS less charges and expenses which do not necessarily continue during the interruption of 
business. 

  
 K. MERCHANDISE 
 
 The term "MERCHANDISE" shall mean goods kept for sale by the Insured which are not the product of 

manufacturing operations conducted by the Insured. 
 

L. MONTH 

The term "MONTH" shall mean thirty (30) consecutive calendar days. 

 
 M. MUDFLOW 
 

The term "MUDFLOW" shall mean a river of liquid and flowing mud on the surfaces of normally dry land 
areas as when earth is carried by a current of WATER.   

 
 N. MUDSLIDE 
 
  The term "MUDSLIDE" shall mean a saturated soil mass moving by liquidity down a slope. 
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O.   NORMAL 
 

The term "NORMAL" shall mean the condition that would have existed had no physical loss or damage 
occurred. 

 
P. OCCURRENCE 
 

The term “OCCURRENCE” shall mean a loss, incident, or series of losses or incidents immediately 
arising out of a single event or originating cause and includes all resultant or concomitant insured losses, 
except as modified herein. 

 
1. In respect of losses hereunder arising from WIND, the term OCCURRENCE shall mean the sum 

total of all the Insured's losses sustained during any one period of seventy-two (72) consecutive 
hours commencing within the Term of this POLICY under the foregoing perils arising out of or 
caused by the same atmospheric disturbance.   

 
2. In respect of losses hereunder arising from FLOOD, EARTH MOVEMENT, riot, riot attending a 

strike or civil commotion, the term OCCURRENCE  shall mean the sum total of all the Insured's 
losses sustained during any one period of seventy-two (72) consecutive hours commencing 
within the Term of this POLICY.  

 
As respects all the foregoing, the Insured may elect the moment from which any period of seventy-two 
(72) consecutive hours shall be deemed to have commenced, this COMPANY being responsible only for 
its proportion of the loss to the Insured in respect to the said elected period of seventy-two (72) hours. No 
single elected seventy-two (72) hour period shall overlap any other elected seventy-two (72) hour period 

 
This COMPANY shall not be liable for any loss occurring before the effective date and time of this 
POLICY, nor for any loss occurring after the expiration date and time of this POLICY.  The expiration of 
the POLICY shall not reduce the seventy-two (72) hour period. 

 

Q. ORDINARY PAYROLL EXPENSES 

The term “ORDINARY PAYROLL EXPENSES” shall mean payroll expenses for all employees of the 
Insured except: officers; executives; department managers; and employees under contract. Payroll 
expenses shall include: payroll; employee benefits, if directly related to payroll; FICA payments and union 
dues paid by the Insured; and workers’ compensation premiums. 

 R. PERIOD OF INDEMNITY 

 The term "PERIOD OF INDEMNITY" shall mean the period of time that: 
 
 (a) Begins with the date of direct physical loss or damage by any of the perils covered herein, at an 

INSURED LOCATION; and 
 (b) Ends on the date when the damaged or destroyed property at the INSURED LOCATION should be 

repaired, rebuilt or replaced with the exercise of due diligence and dispatch. 
 

  The PERIOD OF INDEMNITY shall not be limited by the date of termination of this POLICY.   

 S. POLICY 

The term “POLICY” shall mean all parts of the document to which this form is attached including, but not 
limited to, the Declarations, conditions, endorsements and this property form. 
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T. POLLUTANT or CONTAMINANTS 

 
The term "POLLUTANTS" or "CONTAMINANTS" shall mean any solid, liquid, gaseous or thermal irritant 
or CONTAMINANT including, but not limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, 
virus, waste, (waste includes materials to be recycled, reconditioned or reclaimed) or hazardous 
substances as listed in the Federal WATER Pollution Control Act, Clean Air Act, Resource Conservation 
and Recovery Act of 1976, and Toxic Substances Control Act, or as designated by the U.S. 
Environmental Protection Agency. 

 
U. RAW STOCK 

 
 The term "RAW STOCK" shall mean material in the state in which the Insured receives it for conversion 
by the Insured into FINISHED STOCK. 

 
V. REPLACEMENT COST 

  
The term “REPLACEMENT COST” shall mean the lesser of the cost to repair, rebuild or replace the lost 
or damaged property with:  

 
1) identical property or  

 
2) property of like, kind and quality  

 
on the same premises and intended for the same occupancy and use, determined at the time and place 
of loss, without deduction for deterioration, depreciation or obsolescence. 

 
W. STOCK IN PROCESS 

 
 The term “STOCK IN PROCESS" shall mean RAW STOCK which has undergone any aging, seasoning, 

mechanical or other process of manufacture at the LOCATION(s) herein described but which has not 
become FINISHED STOCK. 

 
 X. STORM SURGE 
 
   The term "STORM SURGE" shall mean rising WATER, surface WATER, waves, tidal WATER, tidal wave 

other than tsunami; rising, overflowing or any breach of streams, rivers, lakes, reservoirs, or other bodies 
of WATER; or spray from any of the foregoing when driven by WIND.   

 

 Y. THE 100% PLANT BUSINESS INTERRUPTION DAILY VALUE 

The term "THE 100% PLANT BUSINESS INTERRUPTION DAILY VALUE" shall mean the actual amount 
of GROSS EARNINGS, less charges and expenses which do not necessarily continue during the 
interruption of business, that would have been earned had no loss or damage occurred, divided by the 
actual number of working days, had no loss or damage occurred during the period of Interruption of the 
business with due consideration being given to the experience of the business before the date of loss or 
damage and the probable experience thereafter had no loss or damage occurred. 

 
Z. TIME ELEMENT  

 
 The term "TIME ELEMENT" shall be defined as the actual loss sustained due to the necessary 

interruption of the Insured’s NORMAL business operations including but not limited to, loss described in 
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the BUSINESS INTERRUPTION SECTION, if attached, and the following TIME ELEMENT extensions, if 
endorsed hereon:  Contingent Business Interruption, Contingent Extra Expense, Extra Expense, 
Ingress/Egress, Leasehold Interest, Rental Value, Off Premises Power Business Interruption, but this 
definition shall not otherwise expand or modify the coverage, if any, provided by this POLICY or its 
Endorsements.  

 
AA. WATER 

The term “WATER” shall mean WATER, but not WATER at any INSURED LOCATION which is contained 
within any type of processing tank, cistern, pond, piping, or other process equipment.  

 
BB. WIND 

 
  The term “WIND,” shall mean tornado, tempest, cyclone, hurricane, windstorm or hail. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured________________________________________________________________ 

 

FINE ARTS ENDORSEMENT 
 

A. INTEREST AND PROPERTY INSURED: 

 Subject to all terms, conditions and stipulations of the POLICY to which this Endorsement is 
attached, not in conflict herewith, this POLICY is extended to cover direct physical loss or 
damage by a peril insured against to FINE ARTS as defined herein; all while at an INSURED 
LOCATION. 

B. LIMIT OF LIABILITY: 

 The COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed $The Sublimit specified in the Declarations. 

C. NEWLY ACQUIRED PROPERTY: 

 This POLICY is extended to cover FINE ARTS newly acquired by the Insured during the term of 
this POLICY while such property is in the actual possession of the Insured and only while located 
within the territorial limits of this POLICY. 

 Coverage under this newly acquired property provision shall commence when the Insured first 
acquires actual possession of such FINE ARTS and shall cease Sixty (60) days from the date of 
such acquisition, or when reported to and accepted by the COMPANY, or on the expiration date 
of this POLICY, whichever shall occur first. 

 Liability for loss under this newly acquired property provision for any one FINE ARTS property 
shall not exceed $5,000 per each FINE ARTS property. 

 This newly acquired property provision shall not increase any amounts or limits of liability 
provided by this POLICY. 

D. ADDITIONAL EXCLUSIONS: 

In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

 THIS ENDORSEMENT DOES NOT INSURE: 

 1. FINE ARTS property while in transit or while on the premises of any exhibition, 
exposition, fair or trade show; 

 2. Against loss or damage caused by any repairing, restoration, or retouching process 
performed on any FINE ARTS; 

 3. Against loss or damage caused by breakage of statuary, art glass windows, glassware, 
bric-a-brac, marble, porcelain and similar fragile property unless such breakage is caused 
by fire, lightning, WIND, removal, leakage from fire protective equipment, explosion, 
aircraft, vehicles, smoke,  riot, civil commotion or vandalism. 
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E. PACKING AND UNPACKING: 

 The Insured agrees that when packing or unpacking of FINE ARTS is undertaken, such packing 
and unpacking will be performed by competent packers. 

F. VALUATION: 

The value of all FINE ARTS, including newly acquired property, will be the least of the following at 
the time of loss: 

1. The reasonable and necessary cost to repair or restore such property to the physical 
condition that existed on the date of the loss, 

  
2. The cost to replace the article, 

 
3. The value, if any, stated on a schedule on file with the COMPANY, 

 4.          The applicable limit stated in this endorsement. 

 
 In the event that a FINE ARTS article is part of a pair or set, and the physically damaged article 

cannot be replaced, or repaired or restored to the condition that existed immediately prior to the 
loss, the COMPANY will be liable for the lesser of the full value of such pair or set or the amount 
designated on the schedule.  The Insured agrees to surrender the pair or set to the COMPANY. 

 
G. FINE ARTS 
 
 The term “FINE ARTS” wherever used in this POLICY is defined as paintings, etchings, pictures, 

tapestries, rare or art glass, art glass windows, valuable rugs, statuary, sculptures, antique 
furniture, antique jewelry, bric-a-brac, porcelains, and similar property of rarity, historical value, or 
artistic merit, but excluding automobiles, coins, stamps, furs, jewelry other than antique, precious 
stones, precious metals, watercraft, aircraft, money or securities. 

 
 
 
 

This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

 

 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured ________________________________________________________________ 

 

INCREASED COST OF CONSTRUCTION & DEMOLITION 
ENDORSEMENT 

 
 

A. COVERAGE: 

Subject to all terms, conditions, exclusions, limitations and stipulations of the POLICY to which 
this Endorsement is attached, not in conflict herewith, it is hereby understood and agreed that 
with respect to the Property Section of this POLICY only, this POLICY is extended to cover: 

 1. The increased cost of repair, rebuilding or construction of the building(s) or structure(s) 
covered under this POLICY, on the same premises, of like size and occupancy, caused 
by loss from any peril insured against under this POLICY and resulting from the 
enforcement of, and limited to the minimum requirements of, any law or ordinance 
regulating the construction or repair of damaged building(s) or structure(s); and 

 2. The insured value of the undamaged portion, and the cost of demolishing any such 
undamaged portion of the building(s) or structure(s) covered under this POLICY, 
including the cost of clearing the site thereof, caused by loss from any peril insured 
against under this POLICY and resulting from enforcement of any law or ordinance 
regulating the construction or repair of building(s) or structure(s) and in force at the time 
of loss which necessitate such demolition; 

B. LIMIT OF LIABILITY: 

 The COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed $The Sublimit  specified in the Declarations. 

C. ADDITIONAL EXCLUSIONS:  

 In addition to the exclusions elsewhere in the POLICY, the following exclusions apply to this 
Endorsement: 

 This COMPANY shall not be liable under this Endorsement for: 

 1. Any additional costs, resulting from the insured’s obligation to comply with regulations 
mandated by any federal, state, municipal, or other authority, that existed prior to the loss 
from peril(s) insured hereunder. 

 2. Any loss unless and until the damaged or destroyed building(s) or structures(s) is actually 
rebuilt or replaced on the same premises with due diligence and dispatch, and, in no 
event, unless repair or replacement is completed within Two (2) years after the 
destruction or damage, or within such further time as the COMPANY may allow, in 
writing, during the Two (2) years. 

 3. More than the amount actually and necessarily expended to repair or replace as above 
provided, in excess of the amount recoverable under this POLICY had this endorsement 
not been attached thereto. 

 4. More than the amount insured under this endorsement in excess of the REPLACEMENT 
COST of the building(s) or structure(s) without deduction for depreciation however 
caused. 
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This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth.  
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured _______________________________________________________________ 
 

 
MOBILE EQUIPMENT ENDORSEMENT 

 

The coverage provided by this POLICY to which this Endorsement is attached is restricted as respects 
direct physical loss or damage to Mobile Equipment of the Insured, or Mobile Equipment of others in the 
care, custody and control of the Insured and for which the Insured is legally liable, all while situated at an 
INSURED LOCATION and described in the MOBILE EQUIPMENT SCHEDULE set forth herein. 
 
Boom(s) in excess of Twenty-Five (25) feet in length are insured hereunder only against loss or damage 
directly caused by fire, lightning, WIND, explosion, riot, riot attending a strike, civil commotion, aircraft, 
vehicles, smoke, landslide or overturning of the unit of which it is a part; collision, derailment or overturn 
of carrying conveyance on which the unit insured hereunder is being transported; collision with other 
Mobile Equipment, whether or not such other equipment is insured hereunder. 
 
A. LIMIT OF LIABILITY: 
 

This COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed the Scheduled value of each item set forth below, subject to $The Sublimit 
specified in the Declarations for all items combined, either in case of partial or total loss, or 
salvage charges, or expenses, or all combined.  Any subsequent increase in the Schedule of 
Values and/or Mobile Equipment Schedule shall not be deemed to increase the liability limit 
stated in this clause unless amended specifically by Endorsement. 

 
B. MOBILE EQUIPMENT SCHEDULE 
 
Location  Item 

# 
Item Description Limit of Liability Loss Payee 

     
Insert Address of 
INSURED 
LOCATION or if 
coverage is 
BLANKET state 
“As per Schedule 
submitted and 
accepted by the 
COMPANY as of 
the POLICY 
inception date 
specified in the 
Declarations. “ 

 Insert Mobile Equipment 
description or if coverage is 
BLANKET state “As per 
Schedule submitted and 
accepted by the COMPANY 
as of the POLICY inception 
date set as specified in the 
Declarations.” 

Insert Value of Mobile 
Equipment if covered specific 
or if coverage is BLANKET 
insert “$The Sublimit 
specified in the Declarations” 

 

 
 
C. ADDITIONAL EXCLUSIONS: 
 



[LOGO]Starr Indemnity & Liability Company 
 
 Dallas, TX 1-866-519-2522 
 

PR 041 (11/16) Page 2 of 3 
Includes copyrighted material of ISO Properties, Inc., used with its permission. 

 

 In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

 
THIS ENDORSEMENT DOES NOT INSURE: 

 
 1. Property while loaned, leased or rented to others; 
 
 2. Plans, blueprints, designs, specifications or any similar property; 
 
 3. Automobiles, motor trucks, tractors, trailers, motorcycles, or similar conveyances licensed 

for use on public highways; 
 
 4. Aircraft or watercraft; 
 
 5. Property while underground, underwater, waterborne (except while being transported on 

a regular ferry line), or airborne; 
 
 6. Property which has become a part of any structure; 
 
 7. Against loss, damage or expense occasioned by the weight of a load exceeding the rated 

or registered lifting or supporting capacity of any machine; 
 
 8. Against loss, damage or expense to dynamos, exciters, lamps, switches, motors or other 

electrical appliances or devices, including wiring, caused by electrical injury or 
disturbance from artificial causes unless fire or explosion ensues and then only for the 
actual loss or damage directly caused by such ensuing fire or explosion; 

 
 9. Against loss, damage, or expense occasioned by any repairing, adjusting, servicing, 

remodeling or maintenance operation unless fire or explosion ensues and then only for 
the actual loss or damage directly caused by such ensuing fire or explosion; 

 
 10. Against loss, damage or expense to tires or tubes unless the loss or damage is caused 

by fire, windstorm or theft or is coincident with other loss or damage insured by this 
POLICY; 

 
 11. Against loss, damage or expense occasioned by breaking through ice, or subsidence of 

ice or sinking in muskeg; 
 
 12. Against loss, damage or expense occasioned by or resulting from misappropriation, 

secretion, conversion, infidelity or any dishonest act on the part of the Insured or any 
other party of interest, his or their employees or agents or any person or persons to 
whom the property may be entrusted, other than carriers for hire; 

 
 13. Against unexplained loss, mysterious disappearance, nor loss or shortage disclosed 

upon taking inventory; 
 
 14. Against loss, damage or expense occasioned by obsolescence; 
 
 15. Against loss, damage or expense caused by or resulting from wear and tear, mechanical 

or electrical breakdown or failure, inherent vice, latent defect, gradual deterioration, 
corrosion, pitting, rust, dampness of atmosphere, freezing or extremes of temperature; 
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 16. Against loss, damage or expense occasioned by overheating or explosion originating 
within steam boilers, steam piping, pressure vessels or internal combustion engines; 

 
 17. Against loss, damage or expense occasioned by rotating parts of machinery caused by 

centrifugal force; 
 
 18. Against loss, damage or expense occasioned by any loss which is unexplained; 
 
 19. Against loss resulting from interruption of business, delay, loss of market or use, or direct 

or consequential loss of any kind; 
 
 20. The cost and expense of repairing any defective part. 
 
 21. An OCCURRENCE on public roads or waterways 
 
D. VALUATION: 
 

This COMPANY shall not be liable beyond the ACTUAL CASH VALUE of the Mobile Equipment 
at the time any loss or damage occurs and the loss or damage shall be ascertained or estimated 
according to such ACTUAL CASH VALUE, however caused, subject to a maximum of the 
scheduled value of the item, as scheduled herein, and shall in no event exceed what it would then 
cost to repair or replace the same with material of like kind and quality. 

 
E. TERRITORY: 
 

This Endorsement insures only while the Mobile Equipment is at locations within the United 
States of America including the District of Columbia.  

 
F. NEW ACQUISITIONS: 
 

This Endorsement is extended to cover additional items of a nature similar to those scheduled 
herein and such items have been acquired subsequent to the attachment date and during the 
term of this POLICY provided the Insured reports such additions within Thirty (30) days from the 
date acquired and pays full premium thereon from the date acquired at pro rata of the POLICY 
rate.  It is specifically understood and agreed, however, that this Endorsement shall cease to 
cover such additional items if they are not reported to the COMPANY within the said Thirty (30) 
day period and that in any event this COMPANY shall not be liable under the provisions of this 
clause for more than the ACTUAL CASH VALUE of such property. 

 
This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 
 
 
 
 
 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured _______________________________________________________________ 

 

NAMED WINDSTORM DEFINITION 
 
 
“NAMED WINDSTORM” shall mean a storm or weather condition that: 
 
has been declared by the National Oceanic and Atmospheric Administration (NOAA), or its global 
equivalent, or the World Meteorological Organization or Regional Specialized Meteorological Center 
(RSMC), or Tropical Cyclone Warning Center (TCWC), or any governmental agency or body having the 
authority to make such declarations, or any other recognized meteorological authority, to be a hurricane, 
typhoon, tropical storm or cyclone.  NAMED WINDSTORM includes all WIND and rain that ensues from a 
NAMED WINDSTORM. 
 

 In respect of losses hereunder arising from NAMED WINDSTORM, the term OCCURRENCE shall mean 
the sum total of all the Insured's losses sustained during any one period of seventy-two (72) consecutive 
hours commencing within the Term of this POLICY under the foregoing perils arising out of or caused by 
the same atmospheric disturbance.   

 
As respects the foregoing, the Insured may elect the moment from which any period of seventy-two (72) 
consecutive hours shall be deemed to have commenced, this COMPANY being responsible only for its 
proportion of the loss to the Insured in respect to the said elected period of seventy-two (72) hours. No 
single elected seventy-two (72) hour period shall overlap any other elected seventy-two (72) hour period. 

 
This COMPANY shall not be liable for any loss occurring before the effective date and time of this 
POLICY, nor for any loss occurring after the expiration date and time of this POLICY.  The expiration of 
the POLICY shall not reduce the seventy-two (72) hour period. 
 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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NEWLY ACQUIRED LOCATIONS ENDORSEMENT 
 

Subject to all terms, conditions, exclusions, limitations, and stipulations of this POLICY to which this 
Endorsement is attached, not in conflict herewith, this POLICY is automatically extended to cover any 
newly acquired property at LOCATIONS not already covered under this POLICY for a period of the 
number of days shown under TIME LIMITS specified in the Declarations from the date the property is 
acquired by the Insured subject to the following limit of liability: 

The COMPANY’s total liability under this Endorsement in any one OCCURRENCE shall in no event 
exceed $The Sublimit specified in the Declarations at any one LOCATION. 

At the termination of the period shown in the first paragraph above, permanent coverage may be provided 
subject to notification to and acceptance by the COMPANY at terms to be agreed upon at the time of 
acceptance. 

This Endorsement shall not be construed as providing coverage at INSURED LOCATIONS or 
LOCATIONS otherwise insured herein. 

ADDITIONAL EXCLUSIONS: 

In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

THIS ENDORSEMENT DOES NOT INSURE AGAINST: 

1. loss or damage caused by or resulting from FLOOD and/or EARTH MOVEMENT;   

2. property while in transit or waterborne; 

3. property while on the premises of any exhibition, exposition, fair or trade show;   

 

 

This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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NEWLY ACQUIRED LOCATIONS ENDORSEMENT 
 (Real and Personal Property) 

 

Subject to all terms, conditions, exclusions, limitations, and stipulations of this POLICY to which this 
Endorsement is attached, not in conflict herewith, this POLICY is automatically extended to cover any 
newly acquired Real and Personal Property property at LOCATIONS not already covered under this 
POLICY for a period of the number of days shown under TIME LIMITS specified in the Declarations 
from the date the property is acquired by the Insured subject to the following limit of liability: 

The COMPANY’s total liability under this Endorsement in any one OCCURRENCE shall in no event 
exceed $The Sublimit specified in the Declarations at any one LOCATION. 

At the termination of the period shown in the first paragraph 1 above, permanent coverage may be 
provided subject to notification to and acceptance by the COMPANY at terms to be agreed upon at the 
time of acceptance. 

This Endorsement shall not be construed as providing coverage at INSURED LOCATIONS or 
LOCATIONS otherwise insured herein. 

ADDITIONAL EXCLUSIONS: 

In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

THIS ENDORSEMENT DOES NOT INSURE AGAINST: 

1. loss or damage caused by or resulting from FLOOD and/or EARTH MOVEMENT;   

2. property while in transit or waterborne; 

3. property while on the premises of any exhibition, exposition, fair or trade show;   

4. TIME ELEMENT coverage for any unnamed location. 

 

This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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PROPERTY COVERAGE FORM 

GENERAL CONDITIONS 
 
 
 
1. COVERAGE:  PERILS INSURED AGAINST: 
 

This POLICY covers the property insured hereunder against all risks of direct physical loss or damage to 
covered property while at INSURED LOCATIONS occurring during the Term of this POLICY, except as 
hereinafter excluded or limited. 

 
2. LIMITS OF LIABILITY: 
 

The POLICY Limit of Liability shall be the amount stated in the Declarations for loss, damage, costs or 
expenses arising from any one OCCURRENCE.  The Sublimits of liability as stated on the Declarations and 
in any attached endorsements are part of and not in addition to the POLICY Limit of Liability.   

The maximum Sublimit amount collectible under this POLICY shall be the Sublimit applicable for all loss or 
damage resulting from a peril insured against by this POLICY, regardless of any other Sublimit involved in 
this POLICY. 
 
The COMPANY’s liability under this POLICY will not exceed the percentage shown in the Declarations of the 
Policy Limit of Liability or any Sublimit of liability as provided in the Declarations, the Limits of Liability clause 
in this section or elsewhere in this POLICY, nor the percentage shown in the Declarations of the recoverable 
loss in any one OCCURRENCE.  
 

3. DEDUCTIBLES: 
 

In each case of loss covered by this POLICY, the COMPANY will be liable only if the Insured sustains a loss 
in a single OCCURRENCE greater than the applicable deductible specified on the Declarations, and only for 
its share of the amount that exceeds the Deductible. 
 
A. When this POLICY insures more than one INSURED LOCATION, the deductible will apply against the 

total loss covered by this POLICY in any one OCCURRENCE except that a deductible that applies on a 
per LOCATION basis, if specified, will apply separately to each LOCATION where the physical damage 
occurred regardless of the number of Locations involved in the OCCURRENCE. 

 
B. Unless stated otherwise, if two or more deductibles apply to an OCCURRENCE, the total to be deducted 

will not exceed the largest deductible applicable.  If two or more deductibles apply on a per INSURED 
LOCATION basis in an OCCURRENCE the largest deductible applying to each INSURED LOCATION 
will be applied separately to each such INSURED LOCATION. 

 
C. If separate Property Damage and TIME ELEMENT deductibles are shown in the Declarations, then the 

deductible amount(s) shown in the Declarations shall apply separately to each such coverage. 
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4. COINSURANCE: 
 

a. Applicable to PROPERTY SECTION: 
 
 It is expressly stipulated and made a condition of this POLICY that the Insured shall at all times maintain 

contributing insurance on each item of property covered by this POLICY to the extent of at least the 
percentage specified on the Declarations of the value required per the terms and conditions of the 
Valuation Clause in this POLICY at the time of loss, and that failing to do so, the Insured shall to the 
extent of such deficit bear his, or their proportion of any loss. 

 
 In the event that the aggregate claim for any loss is less than $10,000. and less than 2% of the total 

amount of insurance upon the property described herein at the time such loss occurs, the Insured shall 
not be required to furnish any inventory of the undamaged property to establish compliance with the 
Valuation Clause, provided however, that nothing herein shall be construed to waive the application of the 
Coinsurance Clause. 

 
b. Applicable to BUSINESS INTERRUPTION SECTION: 

 
This COMPANY shall be liable, in the event of loss, for no greater proportion thereof than the amount 
hereby covered bears to the percentage specified on the Declarations of the GROSS EARNINGS as 
defined hereafter, that would have been earned had no loss occurred during the twelve (12) MONTHs 
immediately following the date of damage to or destruction of the covered property. 

 
5. PROPERTY EXCLUDED: 
 

This POLICY does not cover: 
 

a. Currency, money, deeds, evidence of debt or title, notes, securities, stamps, letters of credit, jewelry, 
precious stones, furs, fine arts, valuable papers, accounts receivable, accounts, bills, semi-precious 
stones, gold, silver, platinum and other precious alloys or metals, (except coverage is provided for 
precious metals and alloys on the premises which are part of any catalyst subject to the limitations 
specified under paragraph u. of Property Excluded), unless endorsed hereon; 

 
b. Property while in transit, unless endorsed hereon; 

 
c. DATA PROCESSING EQUIPMENT AND MEDIA, except for damage and destruction directly resulting 

from the perils of fire, lightning,  explosion, riot, riot attending a strike, civil commotion, aircraft, vehicles, 
smoke, WIND, unless endorsed hereon; 

 
d. Land, including excavations, grading, or filling, land values, landscaping, roads, lawns, trees, plants, 

shrubs, standing timber, crops, atmosphere, any water course or body of WATER whether above or 
below ground including sediments and/or beds of any body of WATER, or the restoration or replacement 
of any of the above;  

 
e. Costs for excavating, clearing, cutting, removing, replacing, re-grading, re-burying, lowering, raising, 

moving, relocating, filling-in, WATER or air jetting non-covered property of any type that surrounds, rests, 
upon, supports or interferes with the use and/or operation of above or below grade level of covered 
property;  

 
f.   Animals, livestock, fish, fowl, birds, pets; 
 



[LOGO]Starr Indemnity & Liability Company 
 

 Dallas, TX [1-800-XXX-XXXX] 
 

PR 002 (02/12 11/16) Page 3 of 17 
Copyright © C. V. Starr & Company and Starr Indemnity & Liability Company.  All rights reserved. 

Includes copyrighted material of ISO Properties, Inc., used with its permission. 

g. Piers, docks, wharves, retaining walls, bulkheads, breakwaters, riprap, pilings, breasting and mooring 
dolphins, unless specifically endorsed hereon;   

 
h Foundations, including pilings of buildings or structures which extend below the surface of the lowest pit 

or basement floor, or where there is no pit or basement, which extend below the surface of the ground 
inside the foundation walls of the buildings or structures; 

 
i. Foundations of machinery or equipment which are below the surface of the ground; 

 
j. Underground wells, underground and underwater piping, including personal property contained therein; 

well casings, piping, mains, sewers, fittings, conduits, drains or flues, and contents including personnel 
property contained therein; underground cables; underground tanks, subterranean strata and their 
contents, including personal property located therein; 

 
k. Mines, shafts, caverns, tunnels, or any property located therein; 
   
l. Open pits and any other open cut excavation; 

 
m Aircraft and their contents; satellite and/or spacecraft and their contents; 

 
n. Motor vehicles or trailers licensed for use on public highways and their contents, except contents at 

INSURED LOCATIONS consigned to or to be shipped by the Insured while not under control of common 
carrier;    

 
o. Hulls or waterborne vessels of every type, nature and description and their contents; 

 
p. Railroad or railway rolling stock and contents, except contents at INSURED LOCATIONS consigned to or 

to be shipped by the Insured while not under control of public carrier; 
 

q. Earthen, concrete and all other types of storage pits or reservoirs and their contents; 
 
r. Dams, tailings dams, watershafts, power tunnels, dikes, gates, flumes, containment basins, berms, 

levees, penstocks, and settling and/or collecting ponds; 
 

s. All property specifically insured elsewhere; 
 

t. Property in course of construction, unless endorsed hereon; 
 

u. Any refractory lining or catalyst, except for damage or destruction directly resulting from the perils of 
external fire, lightning, explosion, riot, riot attending a strike, civil commotion, aircraft, vehicles, smoke, 
WIND; 

 
v. Crude oil, natural gas or hydrocarbons prior to initial recovery above ground; 

 
w. Drilling and producing platforms, including rigs, derricks, cranes, hydrocarbon wells, and associated 

equipment; 
 

x. Property located offshore or beyond the shoreline except that structures (and their contents) extending 
from land or shore are not to be considered as offshore; 

 
 y. Owned electrical transmission and distribution lines and their supporting structures located beyond an 

INSURED LOCATION;  
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z. Damage to property in open air from WIND or rain unless such property is designed to function without 

the protection of walls or roof. 
 
6. PERILS EXCLUDED: 
  

This POLICY does not insure against loss or damage caused by or resulting from any of the following 
regardless of any cause or event contributing concurrently or in any other sequence to the loss:  
 
a. Infidelity or dishonesty of the Insured or any of its directors, officers, agents, employees, agents, 

contractors, or others to whom the insured property may be entrusted; loss or damage resulting from the 
Insured or any of its directors, officers, employees, agents, or contractors voluntarily parting with title or 
possession of any property if induced to do so by any fraudulent scheme, trick, device or false pretense; 
any unexplained loss, mysterious disappearance, or loss or shortage disclosed on taking inventory, or 
resulting from accounting errors; burglary or theft by a director, officer, employee, agent, or contractor; 

 
b. Faulty or defective material, faulty workmanship, faulty methods of construction, errors or omissions in 

plans,  specifications,  or designs, errors in processing, or errors in manufacturing the Insured’s product, 
unless loss by a separate peril not otherwise excluded ensues, and then coverage shall be afforded only 
for loss, damage, costs, or expenses caused by the separate ensuing peril; 

 
c. Mechanical or machinery breakdown, disassociation or derangement, including rupture or bursting 

caused by centrifugal force; nor rupture, bursting or operation of pressure relief devices; 
 

d. Electrical failure, electrical injury or disturbance to electrical appliances, devices, fixtures, or wiring 
caused by electrical currents artificially generated, unless fire or explosion ensues and then coverage 
shall be afforded only for the actual loss or damage directly caused by such ensuing fire or explosion; 

e. Explosion, bulging, rupture, cracking or bursting of steam boilers, or steam pipes, or steam turbines, or 
steam engines, flywheels or gas turbines, if owned by, leased by or operated under the control of the 
Insured; and bulging, bursting, rupture, explosion or cracking of fired and unfired pressure vessels, 
except that this COMPANY shall be liable for direct explosion loss caused by internal pressure of steam 
in processing machinery, equipment or apparatus, and direct loss resulting from the explosion of 
accumulated gases or unconsumed fuel within the firebox or combustion chamber of any fired vessel, 
other than gas turbines, or within the flues or passages which conduct the gases of combustion 
therefrom; 

 
f. Deterioration, depletion, inherent vice, latent defect, termites, moth, vermin, animals, insects, larvae, 

pupae, infestation, wear and tear, dampness or dryness of atmosphere, extremes or changes of 
temperature, smog, shrinkage, evaporation, loss of weight, rust, corrosion, erosion, wet or dry rot, change 
in flavor or color or texture or finish;  

 
g. Settling, cracking, shrinkage, bulging or expansion in foundations, walls, floors or ceilings; 
 
h. Misappropriation, conversion, embezzlement or secretion by any person in lawful possession of the 

property or failure of such persons to return property loaned, rented or placed in their care; 
 
i. Evaporation, mixing, shortage, seepage, spillage or leakage unless resulting from direct physical loss or 

damage to the tanks, taps or pipes by an insured peril, except willful and malicious damage or destruction 
of the tanks, taps or pipes is excluded; 

 
j.   War including but not limited to: 
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 1. Hostile or warlike action in time of peace or war, whether such loss or damage be direct or indirect, 

proximate or remote, or be in whole or in part caused by, contributed to or aggravated by the peril(s) 
insured against in this POLICY, including action in hindering, combating, or defending against an 
actual, impending, or expected attack: 

  a) by any government or sovereign power (de jure or de facto), or by any authority maintaining or  
    using military, naval or air forces;  

  b) by military, naval or air forces; 
  c) by an agent of any such government, power, authority or forces; or 

 
 2. Any weapon employing atomic fission, fusion, or radioactive force whether in time of peace or war; or 

 
 3. Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental authority 

in hindering, combating or defending against such a  situation; or 
 
 4. Risks of contraband or illegal transportation or trade; 
 

k. Confiscation, seizure, expropriation, nationalization, commandeering, requisition or destruction of or 
damage to property by order of the Government de jure or de facto or any public, municipal or local 
authority of the country or area in which the property is situated (except as provided by the Governmental 
Action Clause), seizure or destruction under quarantine or customs regulation; 

 
 l. 1. Nuclear reaction or nuclear radiation or radioactive contamination, all whether controlled or 

uncontrolled, and whether such loss be direct or indirect, proximate or remote, or be in whole or in 
part caused by, contributed to, or aggravated by the peril(s) insured against in this POLICY; 
however, subject to the foregoing and all provisions of this POLICY, direct loss by fire resulting from 
nuclear reaction or nuclear radiation or radioactive contamination is insured against by this POLICY; 

 
  2. a)  Discharge, explosion, or use of nuclear device, weapon or material employing or involving 

nuclear fission, fusion, or radioactive force, whether in time of peace or war and regardless of 
who commits the act. 

 
   b) Seizure or destruction under quarantine or custom regulation or confiscation by order of any 

governmental or public authority. 
 
m. 1. The unlawful possession, use, release, discharge, dispersal or disposal of any bacteriological, viral, 

radioactive or similar agents or matter material regardless of who is responsible for the act, whether 
or not the act is certified as an act of terrorism pursuant to the federal Terrorism Risk Insurance Act,  
and whether war has been declared or not, and regardless of any other cause or event contributing 
concurrently or in any other sequence thereto; or 

2. The unlawful possession, use, release, discharge, detonation, dispersal or disposal of any device or 
material capable of producing a nuclear reaction or the spread of radioactivity, regardless of who is 
responsible for the act, whether or not the act is certified as an act of terrorism pursuant to the federal 
Terrorism Risk Insurance Act, and whether war has been declared or not, and regardless of any 
other cause or event contributing concurrently or in any other sequence thereto; 

n. Freezing of plumbing, heating or fire protection systems in vacant properties, when property is vacant for 
more than thirty (30) consecutive days, and any resulting ruptures and/or releases; 

 
o. Backing up of sewers or drains; 
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p. Maintenance, repairs, or alterations, unless loss by a separate peril not otherwise excluded ensues, and 
then coverage shall be afforded only for loss, damage, costs, or expenses caused by the separate 
ensuing peril;  

 
q. Mold, moss, mildew, fungi, spores, bacterial infestation or any similar organism, wet or dry rot and 

extremes of temperature or humidity, whether directly or indirectly the result of a covered peril.  This 
exclusion applies, and is not limited to, the cost for investigation, testing, remediation services, Such loss, 
damage, costs, or expenses are excluded regardless of any other cause or event that contributes 
concurrently or in any sequence to the loss, or whether such loss is directly or indirectly, proximately or 
remotely, or in whole or in part caused by, the result of, contributed to or aggravated by any other peril.  

 
 If loss otherwise covered by this POLICY occurs and the cost of removal of debris is increased due to the 

presence of rust, mold, moss, fungus, bacterial infestation, wet or dry rot or extremes of temperature or 
humidity, this POLICY will only be liable for the costs of debris removal which would have been incurred 
had no such factors been present in, on, or about the covered property to be removed, subject to the 
provisions of the Debris Removal Clause. 

 
r. EARTH MOVEMENT, as defined herein, unless endorsed hereon; 

 
s. FLOOD, as defined herein, unless endorsed hereon. 

 
7. ADDITIONAL EXCLUSIONS: 
 

a. Fire Fighting Expense Exclusion Clause: 
 
 This POLICY shall not pay for any cost or expense in fighting fire. 
 

b. Pollution and Contamination Exclusion Clause:  
 
This POLICY does not insure against loss or damage caused by or resulting from any of the following 
regardless of any cause or event contributing concurrently or in any other sequence to the loss:  

 
 1.  contamination;  
 

2.  the actual or threatened release, discharge, dispersal, migration or seepage  of POLLUTANTS at an 
INSURED LOCATION during the Term of this POLICY unless the release, discharge, dispersal, 
migration, or seepage is caused by fire, lightning, leakage from fire protective equipment, explosion, 
aircraft, vehicles, smoke, riot, civil commotion or vandalism.  This POLICY does not insure 
off-premises cleanup costs arising from any cause and the coverage afforded by this clause shall not 
be construed otherwise. 

 
c. Off Premises Services Exclusion Clause: 

 
 This POLICY shall not pay for loss caused directly or indirectly by the interruption of utility services 

furnished to the described premises, such as electricity, steam, WATER, gas or refrigeration. 
 
d. Professional Fees Exclusion Clause: 
 
 This POLICY shall not pay for fees, costs or expenses of any professionals including but not limited to 

accountants, architects, auditors, engineers, attorneys, public adjusters, insurance agents or brokers, 
loss appraisers, loss consultants, or other professionals, all including any of their subsidiary, related or 
associated entities either partially or wholly owned by them or retained by them.  
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e. This POLICY shall not pay for:  
 

1. Delay or loss of use or market except as may be provided under TIME ELEMENT coverage if 
provided herein 

 
2. Enforcement of any ordinance or law regulating the construction, repair or demolition of any property 

insured hereunder, except as specifically stated herein or by endorsement; 
 
3. Fines or penalties incurred, sustained by or imposed on the Insured at the order of any Government 

Agency, Court, or other Authority arising from any cause whatsoever;   
 
4. Asbestos material removal, unless the asbestos itself is damaged by fire, lightning, aircraft impact, 

explosion, riot, civil commotion, smoke, vehicle impact, vandalism, malicious mischief, leakage or 
accidental discharge from automatic fire protective systems; 

 
 5.  Demolition or increased cost of reconstruction, repair, debris removal or loss of use necessitated by 

the enforcement of any law or ordinance regulating asbestos material; or 
 
 6. Any governmental direction or request declaring that asbestos material present in or part of or utilized 

on any undamaged portion of the Insured's property can no longer be used for the purpose for which 
it was intended or installed and must be removed or modified. 

 
8. DEBRIS REMOVAL CLAUSE:  (Applies only to insurance covering direct property loss.)  

 
 This POLICY will pay the necessary expense incurred by the Insured during the Term of this POLICY for the 

removal of debris of the property covered hereunder from premises covered hereunder which may be 
occasioned by insured loss caused by any of the perils insured against in this POLICY.  The COMPANY’s 
total liability in any one OCCURRENCE under this POLICY for removal of debris shall in no event exceed the 
Sublimit specified in the Declarations.  This provision does not increase any amounts or limits of insurance in 
this POLICY.  In no event shall the combined loss for property and debris removal exceed the amount of 
insurance applying under the POLICY to the property damaged. 

 
 Furthermore, the COMPANY shall not be liable for more than the proportion of such debris removal expense 

as the amount of insurance under this POLICY bears to the total amount of insurance on the property 
covered, whether or not all such insurance includes this clause, or is collectible or not.  This insurance will not 
pay, under this clause, expenses to: 

 
 1. Remove, or extract CONTAMINANTS or POLLUTANTS, or debris defined as a CONTAMINANT 

or POLLUTANT, from land or WATER, nor remove, restore or replace polluted or contaminated 
land or WATER; or 

 
 2. Remove any property because of the enforcement of any law, ordinance, regulation or rule 

regulating or restricting the construction, installation, repair, replacement, demolition, occupancy, 
operation or other use of such property; or 

 
 3. Remove or transport any property or debris to a site for storage, disposal, or decontamination, or 

the cost to store, dispose of, or decontaminate any such property or debris, required because the 
property or debris is affected by Contaminations or POLLUTANTS, whether or not such removal, 
transport, or decontamination is required by law, ordinance or regulation; or 
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 4. Remove any property or debris which discharges, releases, or escapes into or upon any 
watercourse or body of WATER above or below ground, on or off the insured premises. 

 
No liability shall exist under this Debris Removal Clause unless such expenses are reported in writing to the 
COMPANY within one hundred and eighty (180) days of the date of direct loss. 

9. PROTECTION AND PRESERVATION OF PROPERTY:     

 
 In case of actual physical loss or damage of the type insured against by this POLICY, the expenses incurred 

by the Insured in taking reasonable and necessary actions for the temporary protection and preservation of 
Property insured hereunder shall be added to the total direct physical loss or damage otherwise recoverable 
under this POLICY and be subject to the applicable Deductible. 

 
 The COMPANY’s total liability in any one OCCURRENCE under this provision shall in no event exceed the 

Sublimit specified in the Declarations. This provision does not increase any amounts or limits of insurance in 
this POLICY. 

 
10. VALUATION: 
 

In case of loss, the basis of adjustment, unless otherwise endorsed hereon, shall be as follows at time and 
place of loss: 

 
a. FINISHED STOCK sold but not delivered, at the Insured's net selling price of such property less all 

discounts and unincurred expenses to which such property would have been subject had no loss 
occurred.  FINISHED STOCK not sold, at REPLACEMENT COST.   

 
b. RAW STOCK and STOCK IN PROCESS, at REPLACEMENT COST with like kind and quality;  

 
c. Buildings and other structures, at ACTUAL CASH VALUE unless otherwise endorsed hereon; 

 
d. Machinery, equipment and any other insured property not otherwise provided for at ACTUAL CASH 

VALUE unless otherwise endorsed hereon; 
 

e. Catalyst at ACTUAL CASH VALUE; 
 
 
11. LIMITATIONS: 
 

a. Books and Records: 
 This POLICY limits coverage on books of account, abstracts, drawings, card index systems and other 

records (except film, tape, disk, drum, cell and other magnetic recording and storage media for electronic 
data processing), to an amount not exceeding the cost of blank books, cards or other blank materials plus 
the cost of labor incurred by the Insured for transcribing or copying such records; and on film, tape, disk, 
drum, cell and other magnetic recording and storage media for electronic data processing to an amount 
not exceeding the cost of such media in unexposed or blank form. 

 
b. Employee's Tools and Wearing Apparel: 

 
 This POLICY also covers tools and wearing apparel of officers and employees, except in dwellings and 

living quarters, while on premises insured hereunder, subject to a limit of two hundred fifty dollars 
($250.00) on said property of any officer or employee in any one OCCURRENCE. 
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12. CONDITIONS: 
 

a. Abandonment: 
 
  There can be no abandonment to this COMPANY of the property insured. 
 

b.  Appraisal: 
 

If the Insured and this COMPANY fail to agree on the amount of loss, then, on the written demand of 
either, each shall select a competent and disinterested appraiser and notify the other of the appraiser 
selected within twenty (20) days of such demand.  The appraisers shall select a competent and 
disinterested umpire, and, if failing for twenty (20) days to agree upon such umpire, then, on the request 
of the Insured or this COMPANY, such umpire shall be selected by a judge of a state or federal court of 
record in the state in which the damaged property is located.  The appraisers shall then appraise the loss, 
stating separately the loss to each item; and, failing to agree, shall submit their differences, only, to the 
umpire.  An award in writing, so itemized, of any two when filed with this COMPANY shall determine the 
amount of loss and shall be binding and final.  Each appraiser shall be paid by the party selecting him 
and the expenses of appraisal and umpire shall be paid by the parties equally.  The COMPANY shall not 
be held to have waived any of its rights by any act relating to appraisal. 

 
 c. Brands and Labels: 
 

If branded or labeled MERCHANDISE covered by this POLICY is damaged and the COMPANY elects to 
take all or any part of such MERCHANDISE at the value established by the provisions of this POLICY, 
the Insured may, at his own expense, stamp "salvage" on the MERCHANDISE or its containers or may 
remove or obliterate the brands or labels, if such stamps, removal or obliteration will not physically 
damage the MERCHANDISE. 

 
d. Bridge Wording 

 
 Whenever used in this POLICY, the terms, "we", "our", "you", and "your" are hereby changed to "the 

COMPANY", "the COMPANY's", "the Insured", and "the Insured’s". 

e. Choice of Law and Choice of Venue: 

 No suit, action, or proceeding regarding this POLICY for the recovery of any claim shall be sustainable in 
any court of law or equity unless the Insured shall have fully complied with all the requirements of this 
POLICY.  The COMPANY agrees that any suit, action, or proceeding against it for recovery of any claim 
under this POLICY shall not be barred if commenced within the time prescribed in the statutes of the 
State of New York.  Any suit, action, or proceeding against the COMPANY must be brought solely and 
exclusively in a New York state court or a federal district court sitting within the State of New York.  The 
laws of the State of New York shall solely and exclusively be used and applied in any such suit, action, or 
proceeding, without regard to choice of law or conflict of law principles. 

 
f.  Company’s Options: 

 
It shall be optional for this COMPANY to take all, or any part, of the property at the agreed or appraised 
value, and also to repair, rebuild or replace the property destroyed or damaged with other of like kind, 
size, capacity and quality within a reasonable time, on giving notice of its intention to do so within thirty 
(30) days after the receipt of proof of loss herein required. 

 
 g. Conflict of Wording: 
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If there is conflict between the specific sections or endorsements and general conditions in this POLICY, 
the conditions of the specific sections or endorsements shall prevail. 

 
 h. Governmental Action Clause: 
 
 This COMPANY shall be liable for acts of destruction at the order of civil authority at the time of and for 

the purpose of preventing the spread of fire, provided such fire did not originate from any perils herein 
specifically excluded. 

  
 i. Loss Clause: 
 
 It is a condition of this POLICY that in case of loss occurring hereunder, the amount of such loss shall be 

automatically reinstated after its OCCURRENCE without payment of additional premium for such 
reinstatement with the exception of loss caused by perils which are subject to annual aggregate sublimits 
as noted on the Declarations of this POLICY. 

j. Machinery: 

In the event of loss of or damage to machinery consisting, when complete for sale or use, of several 
parts, the Insurer shall only be liable for the value of the part(s) lost or damaged. 
 

k.   Pair and Set:   
 

 In the event of loss of or damage to:  
 

(a) any article or articles which are a part of a pair or set, the measure of loss of or damage to such article 
or articles shall be a reasonable and fair proportion of the total value of the pair or set, giving 
consideration to the importance of said article or articles, but in no event shall such loss or damage be 
construed to mean total loss of the pair or set; or 

(b) any part of property covered consisting, when completed for use, of several parts, the COMPANY 
shall be liable for the value of the part lost or damaged. 

 
l. Permission Clause: 

 
 Permission is hereby granted: 1) to do work and to make such changes in the use or occupancy of the 

premises as is usual or incidental to the business of the Insured, 2) to make alterations, additions, 
improvements and repairs, 3) to shut down or cease operations, and for individual buildings or units to 
remain vacant or unoccupied without limit of time, provided fire protection, watchmen and alarm services 
are maintained.  But this COMPANY, unless endorsed hereon, shall not be liable for loss occurring: 
 
1. when the entire premises or plant has ceased operations or been unoccupied or vacant for a 

period exceeding thirty (30) consecutive days, or 
2. while the hazard is increased by any means within the control or knowledge of the insured. 

 
m. Requirements in Case Loss Occurs: 

 
 Every loss hereunder shall be reported in writing as soon as practicable with full particulars to the 

COMPANY.  The Insured shall protect the property from further damage and separate the damaged and 
undamaged personal property; put it in the best possible order; furnish a complete inventory of the 
destroyed, damaged and undamaged property, showing in detail quantities, costs, value and amount of 
loss claimed, and within sixty (60) days after the loss, unless such time is extended in writing by this 
COMPANY, the Insured shall render to this COMPANY a proof of loss, signed and sworn to by the 
Insured, stating the knowledge and belief of the Insured as to the following: 
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 1. The time and origin of the loss; 
 
 2. The interest of the Insured and of all others in the property; 
 
 3. The value of each item thereof and the amount of loss thereto; 
 
 4. All encumbrances thereon; 
 
 5. All other contracts of insurance whether valid or not, covering any of said property; 
 
 6. Any changes in the title, use, occupation, LOCATION, possession or exposures of said property 

since the issuing of this POLICY; 
 
 7. By whom and for what purposes any building herein described and the several parts thereof were 

occupied at the time of loss and whether or not it then stood on leased ground. 
 

8. If this POLICY provides any TIME ELEMENT coverage, the Insured shall, in addition to the 
above, also give immediate written notice to this COMPANY of any TIME ELEMENT loss and 
protect the property from further damage that might result in extension of the period of 
interruption. 

 
9. Within sixty (60) days following the date of damage to or destruction of the real or personal 

property described, unless such time is extended in writing by this COMPANY, the Insured shall 
render to this COMPANY a proof of loss, signed and sworn to by the Insured, stating the 
knowledge and belief of the Insured as to the following: 

 
  a. The time and origin of the property damage or destruction causing the interruption of  
   business; 
 
  b. The interest of the Insured and of all others in the business; 
 
 c. All other contracts of insurance, whether valid or not, covering in any manner the loss  
  insured against by this POLICY; 
 

d. Any changes in the title, nature, LOCATION, encumbrance, or possession of said  
 business since the issuing of this POLICY;  

 
e. By whom and for what purpose any building herein described and the several parts 

thereof were occupied at the time of damage or destruction, and shall furnish a copy of 
all the descriptions and schedules in all policies, and the actual amount of TIME 
ELEMENT value and loss claimed, accompanied by detailed exhibits of all values, costs, 
and estimates upon which such amounts are based. 

 
10. The Insured shall furnish a copy of all the descriptions and schedules in all policies and if 

required, verified plans and specifications of any building, fixtures or machinery destroyed or 
damaged. 
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11. The Insured, as often as may be reasonably required, shall exhibit to any person designated by 
this COMPANY all that remains of any property herein described, and shall submit, and insofar 
as is within its power, cause its employees and others to submit to examinations under oath by 
any person named by this COMPANY and subscribed to the same; and, as often as may be 
reasonably required, shall produce for examination all books of account, bills, invoices and other 
vouchers, or certified copies thereof if originals be lost, at such reasonable time and place as 
may be designated by this COMPANY or its representative, and shall permit extracts and copies 
thereof to be made. 

 
12. The Insured shall cooperate with the COMPANY and upon this COMPANY'S request shall attend 

hearings and trials and shall assist in effecting settlement, securing and giving evidence, and 
obtaining the attendance of witnesses in conduct of suits. 

 
 n. Subrogation: 
 

1. This insurance shall not be invalidated if the Insured in writing has waived or may hereafter, but 
prior to the OCCURRENCE of any loss covered hereunder, waive its right of recovery from any 
firm, corporation or individual, for loss or damage covered hereunder and this COMPANY 
expressly waives subrogation against any subsidiary or affiliated COMPANY of the Insured. 

 
 2. In the event of any payment under this Policy, the COMPANY shall be subrogated to the extent of 

such payment to all the Insured's rights of recovery therefore.  The Insured shall execute all 
papers required and shall do anything that may be necessary at the expense of the COMPANY 
to secure such right.  The COMPANY will act in concert with any other interests concerned, i.e., 
the Insured and any other insurer participating in the payment of any loss as primary or excess 
insurers, in the exercise of such rights of recovery. 

 
 If any amount is recovered as a result of such proceedings, the net amount recovered after 

deducting the costs of recovery shall be divided between the interests concerned in the 
proportion of their respective interests.  If there should be no recovery, the expense of 
proceedings shall be borne proportionately by the interests instituting the proceedings. 

 
o. Salvage and Recoveries: 

 
When, in connection with any loss hereunder, any salvage or recovery is received subsequent to the 
payment of such loss, the loss shall be refigured on the basis on which it would have been settled had the 
amount of salvage or recovery been known at the time the loss was originally determined.  Any amounts 
thus found to be due either party from the other shall be paid promptly. 

 
 p. Titles of Paragraphs: 
 
 The several titles to the various paragraphs of this form (and of endorsements and supplemental 

contracts, if any, as now or hereafter attached to this POLICY) are inserted solely for the convenience of 
reference and shall not be deemed in any way to limit or affect the provisions to which they relate. 

 
 

13. DEFINITIONS: 
 

Unless otherwise stated, the Definitions below apply wherever used in this POLICY.  
 
A. ACTUAL CASH VALUE  
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The term “ACTUAL CASH VALUE” shall mean REPLACEMENT COST subject to a deduction for 
deterioration, depreciation and obsolescence.  ACTUAL CASH VALUE applies to valuation of insured 
property regardless of whether that property has sustained partial or total loss or damage. 
 

B. COMPANY 

The term "COMPANY" shall mean the Insurer providing this insurance “POLICY” as specified on the 
Declarations attached. 

 
C. COMPUTER 
 

The term "COMPUTER" shall mean a programmable or programmed machine that responds to a specific 
set of instructions in a well-defined manner and can execute a pre-recorded list of instructions.  It includes 
but is not limited to mainframes, servers, workstations and portable COMPUTERs, personal information 
managers, wide and local area network hardware, electronic and electromechanical equipment, data 
processing equipment, electronic controls for machinery, electronically programmed memory chips, and 
electronically controlled communication equipment.  
 

D. DATA PROCESSING SYSTEMS 
 

The term "DATA PROCESSING SYSTEMS" shall include storage equipment (hardware), transferring 
equipment, COMPUTER systems, telecommunications systems or electronic control equipment, including 
component parts,, owned by the Insured or leased, rented or property of others for which the Insured may 
be liable. 
 

E. DATA PROCESSING MEDIA, meaning all forms of data, converted data and/or programs and/or 
instructions and/or media vehicles employed in the Insured's data processing operations, and blank 
magnetic recording or storage media (software) for electronic data processing including film, tape, disc, 
drum, or cells, being property of the Insured or property of others for which the Insured may be liable. 

 
F. EARTH MOVEMENT 
 

The term “EARTH MOVEMENT” shall mean earthquake, landslide, subsidence, volcanic eruption, 
tsunami or any other earth movement whether natural or man-made, except MUDSLIDE or MUDFLOW 
caused by accumulation of WATER on or under the ground. 

 
 Loss or damage caused by EARTH MOVEMENT shall include all covered loss or damage to covered 

property at an INSURED LOCATION resulting directly or indirectly from EARTH MOVEMENT, however, 
physical loss or damage by fire, explosion, or sprinkler leakage, or flood resulting from EARTH 
MOVEMENT as defined herein is not to be considered to be loss by EARTH MOVEMENT. 
 

G. FINISHED STOCK 
 

 The term "FINISHED STOCK" shall mean stock manufactured by the Insured or manufactured by others 
for the account of the Insured which is ready for packing, shipment or sale, NORMAL to the business of 
the Insured.  
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H. FLOOD 

 
 The term “FLOOD” shall mean rising WATER, surface WATER, waves, tidal WATER, high WATER, tidal 

wave other than tsunami, rising, overflowing or any breach of streams, rivers, lakes, reservoirs, or other 
natural or man-made bodies of WATER; STORM SURGE; or spray from any of the foregoing; the 
unusual and rapid accumulation or runoff of surface waters from any source; release of WATER held by a 
dam, levee or dike or by a WATER or FLOOD control device; MUDFLOW; MUDSLIDE; all whether driven 
by WIND or not, and regardless of any other cause of event or loss whatsoever contributing concurrently 
or in any sequence to produce the loss, directly or indirectly, and regardless of whether the event or loss 
occurs suddenly or gradually, involves isolated or widespread damage, arises from natural or external 
forces, or occurs as a result of any combination of these.  However, physical loss or damage by fire, 
explosion or sprinkler leakage resulting from FLOOD as defined herein is not to be considered to be loss 
by FLOOD.  

 
I.   INSURED LOCATION(S) 

 
The term “INSURED LOCATION(S)” as used in this POLICY shall mean any LOCATION listed on the 
latest SCHEDULE OF LOCATIONS submitted to and accepted by the COMPANY as of the POLICY 
inception date, as specified in the Declarations.  INSURED LOCATION(S) includes the area within one 
thousand (1,000) feet of such LOCATION, all within the Coverage Territory. 

 
If not so specified in the SCHEDULE OF LOCATIONS, a “LOCATION” is a building, yard or bulkhead (or 
any group of the foregoing) bounded on all sides by public streets, clear land space or open waterways, 
each not less than fifty  (50) feet wide.  Any bridge or tunnel crossing such street, space or waterway will 
render such separation inoperative for the purpose of defining a LOCATION.  

The term “LOCATIONS” means more than one LOCATION. 

J. LOSS OF EARNINGS 

 The term “LOSS OF EARNINGS” shall mean The ACTUAL LOSS SUSTAINED by the Insured resulting 
directly from such necessary interruption of business, but not exceeding the reduction in GROSS 
EARNINGS less charges and expenses which do not necessarily continue during the interruption of 
business. 

  
 J.K. MERCHANDISE 
 
 The term "MERCHANDISE" shall mean goods kept for sale by the Insured which are not the product of 

manufacturing operations conducted by the Insured. 
 

K.L. MONTH 

The term "MONTH" shall mean thirty (30) consecutive calendar days. 

 
 L.M.MUDFLOW 
 

The term "MUDFLOW" shall mean a river of liquid and flowing mud on the surfaces of normally dry land 
areas as when earth is carried by a current of WATER.   

 
 M.N.MUDSLIDE 
 
  The term "MUDSLIDE" shall mean a saturated soil mass moving by liquidity down a slope. 
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N.O.   NORMAL 
 

The term "NORMAL" shall mean the condition that would have existed had no physical loss or damage 
occurred. 

 
O.P.OCCURRENCE 
 

The term “OCCURRENCE” shall mean a loss, incident, or series of losses or incidents immediately 
arising out of a single event or originating cause and includes all resultant or concomitant insured losses, 
except as modified herein. 

 
1. In respect of losses hereunder arising from WIND, the term OCCURRENCE shall mean the sum 

total of all the Insured's losses sustained during any one period of seventy-two (72) consecutive 
hours commencing within the Term of this POLICY under the foregoing perils arising out of or 
caused by the same atmospheric disturbance.   

 
2. In respect of losses hereunder arising from FLOOD, EARTH MOVEMENT, riot, riot attending a 

strike or civil commotion, the term OCCURRENCE  shall mean the sum total of all the Insured's 
losses sustained during any one period of seventy-two (72) consecutive hours commencing 
within the Term of this POLICY.  

 
As respects all the foregoing, the Insured may elect the moment from which any period of seventy-two 
(72) consecutive hours shall be deemed to have commenced, this COMPANY being responsible only for 
its proportion of the loss to the Insured in respect to the said elected period of seventy-two (72) hours. No 
single elected seventy-two (72) hour period shall overlap any other elected seventy-two (72) hour period 

 
This COMPANY shall not be liable for any loss occurring before the effective date and time of this 
POLICY, nor for any loss occurring after the expiration date and time of this POLICY.  The expiration of 
the POLICY shall not reduce the seventy-two (72) hour period. 

 

P. LOSS OF EARNINGS 

 The term “LOSS OF EARNINGS” shall mean The ACTUAL LOSS SUSTAINED by the Insured resulting 
directly from such necessary interruption of business, but not exceeding the reduction in GROSS 
EARNINGS less charges and expenses which do not necessarily continue during the interruption of 
business. 

Q. ORDINARY PAYROLL EXPENSES 

The term “ORDINARY PAYROLL EXPENSES” shall mean payroll expenses for all employees of the 
Insured except: officers; executives; department managers; and employees under contract. Payroll 
expenses shall include: payroll; employee benefits, if directly related to payroll; FICA payments and union 
dues paid by the Insured; and workers’ compensation premiums. 

 R. PERIOD OF INDEMNITY 

 The term "PERIOD OF INDEMNITY" shall mean the period of time that: 
 
 (a) Begins with the date of direct physical loss or damage by any of the perils covered herein, at an 

INSURED LOCATION; and 
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 (b) Ends on the date when the damaged or destroyed property at the INSURED LOCATION should be 
repaired, rebuilt or replaced with the exercise of due diligence and dispatch. 

 

  The PERIOD OF INDEMNITY shall not be limited by the date of termination of this POLICY.   

 S. POLICY 

The term “POLICY” shall mean all parts of the document to which this form is attached including, but not 
limited to, the Declarations, conditions, endorsements and this property form. 

 
T. POLLUTANT or CONTAMINANTS 

 
The term "POLLUTANTS" or "CONTAMINANTS" shall mean any solid, liquid, gaseous or thermal irritant 
or CONTAMINANT including, but not limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, 
virus, waste, (waste includes materials to be recycled, reconditioned or reclaimed) or hazardous 
substances as listed in the Federal WATER Pollution Control Act, Clean Air Act, Resource Conservation 
and Recovery Act of 1976, and Toxic Substances Control Act, or as designated by the U.S. 
Environmental Protection Agency. 

 
U. RAW STOCK 

 
 The term "RAW STOCK" shall mean material in the state in which the Insured receives it for conversion 
by the Insured into FINISHED STOCK. 

 
V. REPLACEMENT COST 

  
The term “REPLACEMENT COST” shall mean the lesser of the cost to repair, rebuild or replace the lost 
or damaged property with:  

 
1) identical property or  

 
2) property of like, kind and quality  

 
on the same premises and intended for the same occupancy and use, determined at the time and place 
of loss, without deduction for deterioration, depreciation or obsolescence. 

 
W. STOCK IN PROCESS 

 
 The term “STOCK IN PROCESS" shall mean RAW STOCK which has undergone any aging, seasoning, 

mechanical or other process of manufacture at the LOCATION(s) herein described but which has not 
become FINISHED STOCK. 

 
 X. STORM SURGE 
 
   The term "STORM SURGE" shall mean rising WATER, surface WATER, waves, tidal WATER, tidal wave 

other than tsunami; rising, overflowing or any breach of streams, rivers, lakes, reservoirs, or other bodies 
of WATER; or spray from any of the foregoing when driven by WIND.   

 

 Y. THE 100% PLANT BUSINESS INTERRUPTION DAILY VALUE 
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The term "THE 100% PLANT BUSINESS INTERRUPTION DAILY VALUE" shall mean the actual amount 
of GROSS EARNINGS, less charges and expenses which do not necessarily continue during the 
interruption of business, that would have been earned had no loss or damage occurred, divided by the 
actual number of working days, had no loss or damage occurred during the period of Interruption of the 
business with due consideration being given to the experience of the business before the date of loss or 
damage and the probable experience thereafter had no loss or damage occurred. 

 
Z. TIME ELEMENT  

 
 The term "TIME ELEMENT" shall be defined as the actual loss sustained due to the necessary 

interruption of the Insured’s NORMAL business operations including but not limited to, loss described in 
the BUSINESS INTERRUPTION SECTION, if attached, and the following TIME ELEMENT extensions, if 
endorsed hereon:  Contingent Business Interruption, Contingent Extra Expense, Extra Expense, 
Ingress/Egress, Leasehold Interest, Rental Value, Off Premises Power Business Interruption, but this 
definition shall not otherwise expand or modify the coverage, if any, provided by this POLICY or its 
Endorsements.  

 
AA. WATER 

The term “WATER” shall mean WATER, but not WATER at any INSURED LOCATION which is contained 
within any type of processing tank, cistern, pond, piping, or other process equipment.  

 
BB. WIND 

 
  The term “WIND,” shall mean tornado, tempest, cyclone, hurricane, windstorm or hail. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured________________________________________________________________ 

 

FINE ARTS ENDORSEMENT 
 

A. INTEREST AND PROPERTY INSURED: 

 Subject to all terms, conditions and stipulations of the POLICY to which this Endorsement is 
attached, not in conflict herewith, this POLICY is extended to cover direct physical loss or 
damage by a peril insured against to FINE ARTS as defined herein; all while at an INSURED 
LOCATION. 

B. LIMIT OF LIABILITY: 

 The COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed $The Sublimit specified in the Declarations. 

C. NEWLY ACQUIRED PROPERTY: 

 This POLICY is extended to cover FINE ARTS newly acquired by the Insured during the term of 
this POLICY while such property is in the actual possession of the Insured and only while located 
within the territorial limits of this POLICY. 

 Coverage under this newly acquired property provision shall commence when the Insured first 
acquires actual possession of such FINE ARTS and shall cease Sixty (60) days from the date of 
such acquisition, or when reported to and accepted by the COMPANY, or on the expiration date 
of this POLICY, whichever shall occur first. 

 Liability for loss under this newly acquired property provision for any one FINE ARTS property 
shall not exceed $5,000 per each FINE ARTS property. 

 This newly acquired property provision shall not increase any amounts or limits of liability 
provided by this POLICY. 

D. ADDITIONAL EXCLUSIONS: 

In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

 THIS ENDORSEMENT DOES NOT INSURE: 

 1. FINE ARTS property while in transit or while on the premises of any exhibition, 
exposition, fair or trade show; 

 2. Against loss or damage caused by any repairing, restoration, or retouching process 
performed on any FINE ARTS; 

 3. Against loss or damage caused by breakage of statuary, art glass windows, glassware, 
bric-a-brac, marble, porcelain and similar fragile property unless such breakage is caused 
by fire, lightning, WIND, removal, leakage from fire protective equipment, explosion, 
aircraft, vehicles, smoke,  riot, civil commotion or vandalism. 

  



[LOGO]Starr Indemnity & Liability Company 
 

 Dallas, TX [1-800-XXX-XXXX] 
 

PR 030 (02/12 11/16) Page 2 of 2 
Copyright © C. V. Starr & Company and Starr Indemnity & Liability Company.  All rights reserved. 

Includes copyrighted material of ISO Properties, Inc., used with its permission. 
 

E. PACKING AND UNPACKING: 

 The Insured agrees that when packing or unpacking of FINE ARTS is undertaken, such packing 
and unpacking will be performed by competent packers. 

F. VALUATION: 

The value of all FINE ARTS, including newly acquired property, will be the least of the following at 
the time of loss: 

1. The reasonable and necessary cost to repair or restore such property to the physical 
condition that existed on the date of the loss, 

  
2. The cost to replace the article, 

 
3. The value, if any, stated on a schedule on file with the COMPANY, 

 4.          The applicable limit stated in this endorsement. 

 
 In the event that a FINE ARTS article is part of a pair or set, and the physically damaged article 

cannot be replaced, or repaired or restored to the condition that existed immediately prior to the 
loss, the COMPANY will be liable for the lesser of the full value of such pair or set or the amount 
designated on the schedule.  The Insured agrees to surrender the pair or set to the COMPANY. 

 
G. FINE ARTS 
 
 The term “FINE ARTS” wherever used in this POLICY is defined as paintings, etchings, pictures, 

tapestries, rare or art glass, art glass windows, valuable rugs, statuary, sculptures, antique 
furniture, antique jewelry, bric-a-brac, porcelains, and similar property of rarity, historical value, or 
artistic merit, but excluding automobiles, coins, stamps, furs, jewelry other than antique, precious 
stones, precious metals, watercraft, aircraft, money or securities. 

 
 
 
 

This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

 

 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured ________________________________________________________________ 

 

INCREASED COST OF CONSTRUCTION & DEMOLITION 
ENDORSEMENT 

 
 

A. COVERAGE: 

Subject to all terms, conditions, exclusions, limitations and stipulations of the POLICY to which 
this Endorsement is attached, not in conflict herewith, it is hereby understood and agreed that 
with respect to the Property Section of this POLICY only, this POLICY is extended to cover: 

 1. The increased cost of repair, rebuilding or construction of the building(s) or structure(s) 
covered under this POLICY, on the same premises, of like size and occupancy, caused 
by loss from any peril insured against under this POLICY and resulting from the 
enforcement of, and limited to the minimum requirements of, any law or ordinance 
regulating the construction or repair of damaged building(s) or structure(s); and 

 2. The insured value of the undamaged portion, and the cost of demolishing any such 
undamaged portion of the building(s) or structure(s) covered under this POLICY, 
including the cost of clearing the site thereof, caused by loss from any peril insured 
against under this POLICY and resulting from enforcement of any law or ordinance 
regulating the construction or repair of building(s) or structure(s) and in force at the time 
of loss which necessitate such demolition; 

B. LIMIT OF LIABILITY: 

 The COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed $The Sublimit  specified in the Declarations. 

C. ADDITIONAL EXCLUSIONS:  

 In addition to the exclusions elsewhere in the POLICY, the following exclusions apply to this 
Endorsement: 

 This COMPANY shall not be liable under this Endorsement for: 

 1. Any additional costs, resulting from the insured’s obligation to comply with regulations 
mandated by any federal, state, municipal, or other authority, that existed prior to the loss 
from peril(s) insured hereunder. 

 2. Any loss unless and until the damaged or destroyed building(s) or structures(s) is actually 
rebuilt or replaced on the same premises with due diligence and dispatch, and, in no 
event, unless repair or replacement is completed within Two (2) years after the 
destruction or damage, or within such further time as the COMPANY may allow, in 
writing, during the Two (2) years. 

 3. More than the amount actually and necessarily expended to repair or replace as above 
provided, in excess of the amount recoverable under this POLICY had this endorsement 
not been attached thereto. 

 4. More than the amount insured under this endorsement in excess of the REPLACEMENT 
COST of the building(s) or structure(s) without deduction for depreciation however 
caused. 



[LOGO]Starr Indemnity & Liability Company 
 

 Dallas, TX [1-800-XXX-XXXX] 
 

PR 034 (02/12 11/16) Page 2 of 2 
Copyright © C. V. Starr & Company and Starr Indemnity & Liability Company.  All rights reserved. 

Includes copyrighted material of ISO Properties, Inc., used with its permission. 

This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth.  
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured _______________________________________________________________ 
 

 
MOBILE EQUIPMENT ENDORSEMENT 

 

The coverage provided by this POLICY to which this Endorsement is attached is restricted as respects 
direct physical loss or damage to Mobile Equipment of the Insured, or Mobile Equipment of others in the 
care, custody and control of the Insured and for which the Insured is legally liable, all while situated at an 
INSURED LOCATION and described in the MOBILE EQUIPMENT SCHEDULE set forth herein. 
 
Boom(s) in excess of Twenty-Five (25) feet in length are insured hereunder only against loss or damage 
directly caused by fire, lightning, WIND, explosion, riot, riot attending a strike, civil commotion, aircraft, 
vehicles, smoke, landslide or overturning of the unit of which it is a part; collision, derailment or overturn 
of carrying conveyance on which the unit insured hereunder is being transported; collision with other 
Mobile Equipment, whether or not such other equipment is insured hereunder. 
 
A. LIMIT OF LIABILITY: 
 

This COMPANY’s total liability in any one OCCURRENCE under this Endorsement shall in no 
event exceed the Scheduled value of each item set forth below, subject to $The Sublimit 
specified in the Declarations for all items combined, either in case of partial or total loss, or 
salvage charges, or expenses, or all combined.  Any subsequent increase in the Schedule of 
Values and/or Mobile Equipment Schedule shall not be deemed to increase the liability limit 
stated in this clause unless amended specifically by Endorsement. 

 
B. MOBILE EQUIPMENT SCHEDULE 
 
Location  Item 

# 
Item Description Limit of Liability Loss Payee 

     
Insert Address of 
INSURED 
LOCATION or if 
coverage is 
BLANKET state 
“As per Schedule 
submitted and 
accepted by the 
COMPANY as of 
the POLICY 
inception date 
specified in the 
Declarations. “ 

 Insert Mobile Equipment 
description or if coverage is 
BLANKET state “As per 
Schedule submitted and 
accepted by the COMPANY 
as of the POLICY inception 
date set as specified in the 
Declarations.” 

Insert Value of Mobile 
Equipment if covered specific 
or if coverage is BLANKET 
insert “$The Sublimit 
specified in the Declarations” 

 

 
 
C. ADDITIONAL EXCLUSIONS: 
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 In addition to the exclusions elsewhere in this POLICY, the following exclusions apply to this 
Endorsement: 

 
THIS ENDORSEMENT DOES NOT INSURE: 

 
 1. Property while loaned, leased or rented to others; 
 
 2. Plans, blueprints, designs, specifications or any similar property; 
 
 3. Automobiles, motor trucks, tractors, trailers, motorcycles, or similar conveyances licensed 

for use on public highways; 
 
 4. Aircraft or watercraft; 
 
 5. Property while underground, underwater, waterborne (except while being transported on 

a regular ferry line), or airborne; 
 
 6. Property which has become a part of any structure; 
 
 7. Against loss, damage or expense occasioned by the weight of a load exceeding the rated 

or registered lifting or supporting capacity of any machine; 
 
 8. Against loss, damage or expense to dynamos, exciters, lamps, switches, motors or other 

electrical appliances or devices, including wiring, caused by electrical injury or 
disturbance from artificial causes unless fire or explosion ensues and then only for the 
actual loss or damage directly caused by such ensuing fire or explosion; 

 
 9. Against loss, damage, or expense occasioned by any repairing, adjusting, servicing, 

remodeling or maintenance operation unless fire or explosion ensues and then only for 
the actual loss or damage directly caused by such ensuing fire or explosion; 

 
 10. Against loss, damage or expense to tires or tubes unless the loss or damage is caused 

by fire, windstorm or theft or is coincident with other loss or damage insured by this 
POLICY; 

 
 11. Against loss, damage or expense occasioned by breaking through ice, or subsidence of 

ice or sinking in muskeg; 
 
 12. Against loss, damage or expense occasioned by or resulting from misappropriation, 

secretion, conversion, infidelity or any dishonest act on the part of the Insured or any 
other party of interest, his or their employees or agents or any person or persons to 
whom the property may be entrusted, other than carriers for hire; 

 
 13. Against unexplained loss, mysterious disappearance, nor loss or shortage disclosed 

upon taking inventory; 
 
 14. Against loss, damage or expense occasioned by obsolescence; 
 
 15. Against loss, damage or expense caused by or resulting from wear and tear, mechanical 

or electrical breakdown or failure, inherent vice, latent defect, gradual deterioration, 
corrosion, pitting, rust, dampness of atmosphere, freezing or extremes of temperature; 
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 16. Against loss, damage or expense occasioned by overheating or explosion originating 

within steam boilers, steam piping, pressure vessels or internal combustion engines; 
 
 17. Against loss, damage or expense occasioned by rotating parts of machinery caused by 

centrifugal force; 
 
 18. Against loss, damage or expense occasioned by any loss which is unexplained; 
 
 19. Against loss resulting from interruption of business, delay, loss of market or use, or direct 

or consequential loss of any kind; 
 
 20. The cost and expense of repairing any defective part. 
 
 21. An OCCURRENCE on public roads or waterways 
 
D. VALUATION: 
 

This COMPANY shall not be liable beyond the ACTUAL CASH VALUE of the Mobile Equipment 
at the time any loss or damage occurs and the loss or damage shall be ascertained or estimated 
according to such ACTUAL CASH VALUE, however caused, subject to a maximum of the 
scheduled value of the item, as scheduled herein, and shall in no event exceed what it would then 
cost to repair or replace the same with material of like kind and quality. 

 
E. TERRITORY: 
 

This Endorsement insures only while the Mobile Equipment is at locations within the United 
States of America including the District of Columbia.  

 
F. NEW ACQUISITIONS: 
 

This Endorsement is extended to cover additional items of a nature similar to those scheduled 
herein and such items have been acquired subsequent to the attachment date and during the 
term of this POLICY provided the Insured reports such additions within Thirty (30) days from the 
date acquired and pays full premium thereon from the date acquired at pro rata of the POLICY 
rate.  It is specifically understood and agreed, however, that this Endorsement shall cease to 
cover such additional items if they are not reported to the COMPANY within the said Thirty (30) 
day period and that in any event this COMPANY shall not be liable under the provisions of this 
clause for more than the ACTUAL CASH VALUE of such property. 

 
This Endorsement is subject to the Deductibles specified in the Declarations and does not increase any 
amounts or limits of insurance provided by this POLICY. 
 
 
 
 
 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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Endorsement No. _______  Additional Premium ___________ Return Premium___________ 

Name of Insured _______________________________________________________________ 

 

NAMED WINDSTORM DEFINITION 
 
 
“NAMED WINDSTORM” shall mean a storm or weather condition that: 
 
has been declared by the National Oceanic and Atmospheric Administration (NOAA), or its global 
equivalent, or the World Meteorological Organization or Regional Specialized Meteorological Center 
(RSMC), or Tropical Cyclone Warning Center (TCWC), or any governmental agency or body having the 
authority to make such declarations, or any other recognized meteorological authority, to be a hurricane, 
typhoon, tropical storm or cyclone.  NAMED WINDSTORM includes all WIND and rain that ensues from a 
NAMED WINDSTORM. 
 

 In respect of losses hereunder arising from NAMED WINDSTORM, the term OCCURRENCE shall mean 
the sum total of all the Insured's losses sustained during any one period of seventy-two (72) consecutive 
hours commencing within the Term of this POLICY under the foregoing perils arising out of or caused by 
the same atmospheric disturbance.   

 
As respects the foregoing, the Insured may elect the moment from which any period of seventy-two (72) 
consecutive hours shall be deemed to have commenced, this COMPANY being responsible only for its 
proportion of the loss to the Insured in respect to the said elected period of seventy-two (72) hours. No 
single elected seventy-two (72) hour period shall overlap any other elected seventy-two (72) hour period. 

 
This COMPANY shall not be liable for any loss occurring before the effective date and time of this 
POLICY, nor for any loss occurring after the expiration date and time of this POLICY.  The expiration of 
the POLICY shall not reduce the seventy-two (72) hour period. 
 

 

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limitations, 
exclusions or conditions of the POLICY, except as herein above set forth. 
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